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Abstract

Agency theory states that agency cost is resulted from conflict of
interests between managers and shareholders that there may be
consequences such as Expropriation of Minority Shareholders’ Interests
interest. This study examines the relationship between agency costs and
expropriation of minority shareholders’ interests with emphasis on the role
of financial reporting quality among listed companies in Tehran Stock
Exchange. This study in terms of target is applied and the method is Ex
post facto research. The sample used in our research includes 102 firms
listed on the Tehran stock exchange during the period 2011-2016. In this
study, to measure the agency costs and Expropriation of Minority
Shareholder interests, it was used the interaction between of the Q-Tobin
index and free cash flows and the summation of a Herfindal index for
ownership concentration and the related party transactions respectively.
Also, Francis et al (2005) model is used to measure financial reporting
quality. In this study to test the hypothesis, multivariate regression model
was used. The results of this study show that there is a positive and
significant relationship between agency costs and expropriation of
minority shareholders. Also, the results show that, financial reporting
quality have a negative and significant impact on the relationship between
agency costs and expropriation of minority shareholders’ interests.

Keywords: Agency Costs, Expropriation of Minority Shareholders Interests,
Financial Reporting Quality.
JEL classification: M41, G18

DOI: 10.22051/ijar.2019.20058.1398

I Associate Professor of Accounting, Islamic Azad University, Tabriz Branch, Tabriz, Iran.
Corresponding Author(yb_nahandi@yahoo.com)

2 Msc of Accounting, Islamic Azad University, Marand, Branch, Maran,
Iran(acc.nezari@yahoo.com)

3 Msc of Accounting, Islamic Azad University, Marand, Branch, Maran,
Iran(rdehghan90@gmail.com)


https://en.wikipedia.org/wiki/JEL_classification_codes
mailto:rdehghan90@gmail.com

