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Abstract

In this study we attempt to investigate the effects of corporate social responsibility, risk
and corporate governance on cash holdings using structural equation modeling (path
analysis) for panel data. The indirect effect of corporate social responsibility on cash
holdings through mediation variables such as risk (systematic and non-systematic) and
corporate governance (institutional shareholders, major shareholders and board
independence) are also measured. In order to test the hypotheses, we used the structural
equation modeling for panel data with R software. Then, according to the obtained
coefficients, the mediation roles and their effect are investigated by the Sobel test. Using
606 firm-year observations of companies listed in Tehran Stock Exchange over the period
2011-2017. We established that systematic risk, institutional shareholders and board
independence have a significant effect on cash holdings. Also, we found that corporate
social responsibility does not have a significant direct effect on cash holdings, but the
indirect effect of corporate social responsibility on cash holdings through systematic risk is
significant.
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