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3. SAC (The General Spatial Model)
Beden ol ;S59,S o ) e (nl -F

3. Autoregressive model



V4 ol w059 s yeiS o Sludes cold) 5l olad  owolazdl Lo

09 2lad Jow .o

5 Sl @ldd Glas 5 (Sse )5 ,095— S5, Lalide Joo g0 0 0 S ny0 Jue
1dbiss ) &0

wlad  Sen s Gl (VY)yie = pWy + XB + Uy, uge = AWuye + &5, £,,~N(0, 0%1,,)
gl ooliiul olad Siusn pae yho 403 b ally 5 (g slagsel 5l cunbioe
i e (M) Ty 551,59 oyl 5 (MMer) ' 55L5Y o po slagsesl izen
laslie jo olad Swly pac g P Il o olad Sien poe aseis gly
LS (Kiad pos jho andy8 5, Ojs0 10 055 oo )8 oolittul 550 atly (slo jite
2 @ldd (Siwly pas jho 45,85, Djso o 5 glad glas oo 5L WS 50
(ot 18 (5l (Saem S 5055 — (g S, kit oo Sl il gl prie Slaslie
oo olad Joo 1 igd o) oo dus,8 g0 2 aS b o Lol ol e oolaiwl lad
sleools T il slasols b o Jae 5l (o obl gl adlol 4 ogd o 485 SaS
Dgds oo ooliiul Cremle §¥ Sledcun ) Cad lagge;l 5l Bolas b ool B LT ekl
i 5 40,5 e 53 ikl sloodls by Jan 1) (stlaicin > o pai] i g
Flie o aali slaools b Jow (V) oleiion o Cams ool Jho a8 4 <ol JIL
5 ol SIL Jow pemsla g0l a0 as 3 ogdleay .l Bolas JIL Jow SG as )3
QFN0ATAF s 5 L) ol ol 1L Joto 5 a3 bl

s oo
0j5> SoysiS e Sleded oy olad (mwsladl o) jslaiea allie cnl o
5 izl weolaildl glaysie 1 bold) (sl gyl (oogee Joo S5 o) el
o oolaiwl pj Oygods g oS 5 slrosls LB o ¢ ey Waas Ojgoas (SO ]

1]

!.Lagrange Multiplier Error
2.Lagrange Multiplier Lag

3 Pool Data

4 Panel Data

SL. " ikelihood Ratio (LR)



VAP L ¥ o,lad o js Jlo o sollas (1928 5 pole aaliliad v

MIL/eppie = a+ p 2y Wie ML/ )i + B Ln(GPP /5o p)ie + B, (HEA/ [ p)ic +
Ba(TOB/Gppdic + BaLn(POP);c + Bs (NRR/pp)ic + Bs (DEM) e + wjettc = AW +
gpi=12,..,7,t = 1995,1996, ..., 2014(\ A)
Wilodlds iy y2 5 O jgods b yaile 598 alaily 5o
2 ol a3y plyieds (GDP) (L5l (allbb adss 5l sl e e ML/
dio e ! gylel loools aiw (Jow ataly e Gloed 5 oo s
sl (SIPRI) oo Sl pehio il Mol
P o ite ol pd A8 I3 gie 5 Sote 1 lad asdy it T Wi ML/ Gpp)se
solre sla,9iS 3l Cod St jobar ;58S e el 7l Sy oS Sl sl
bl oo (Sl ColB) 05y (lireay pl aS o )ls 18 055
Jlo ol slacasd @) waljo jasls Glsieas wil o GDP ands o ,5 Ln(CPP/p00)
R 9 Ndise wyems goges SV plpisar ol gyle ((Sp0] Yo a5 V400
LLsjl o o aelyo LML cls 7w zohw  sogas adle 4y by o sloay i Ll
ol plo (Deger, 1986) cuwl Judow LB awlye cote o po alowsas dluss opl oil oo
&bl sloools e By > 0 fm ol Cotte cpiie ol (69,910 oy o5 il il
ool Sl Sk 4 sl (WDI) Gloz anwss sloarls yeice (]
aje g ol gyl atld plgiedy GDP jl cdgs (bl gl mi :HEA/GDP
ooy Sdgs (el e (505 9)ly H(aeyd ) (Sl gibe o
ol cu o &S sl T 5l g ol glis &y g pe (s0laiBl eges i ja saiaslis
ol Golel sleosls e By < 0wy (Solomon, 2005) sl b Cwdle lls e
ool WDI ¢ e
o995k GDP 5l (6155 515 o (00,3 con> ) GDP 5 (6055 515 ot 198/
6558 ey sl polasl 5 e gyl Bl 51 T cdle 5 WS o wSais |, Sl
5 Ngdior e Slez )0 Al Dl snes 008 ly Loy 4 Lol mls 05>
xS Sl e e Pl anibies anny b o sl mlie sl Grizes

Stockholm International Peace Research Institute
"World Development Indicators



Y ol w059 s yeiS o Sludes cold) 5l olad  owolazdl Lo

i b 6lal slaosls ae By T 0c sins oy oo Hhaias amgs b g ilaie ¢ ollas
Zewl WDI

(Deger, 55 a5 b len (2 s ) H5iS (03l0]) Corex b o K LLn(POP)
Slakly (Lo Bld 4 canl oo sl sogas Y gl ez S o Lo 1986)
ao By >0 cn ol amsly wad gls ol 5l aS (5,548 slamdl ojlal b Cuie
el WDI ¢ pzto ol 5 kel sloosls

Ssld a3ls Glsieas GDP 5l anls wlio 31 ol (2l)) slasal o i (NRR/ )
) saelyd g Sy 51588 Sy o rnl mlie gl (o) ) (b gl
Sl smbie Cal 5l Cileo 5 Lk S0 5 5l 5 WS e 5585 (T Sdpd a8
ol 7B Gali8l 4 o Jelse ol oS el (5500 ,5uS elis Dlgol 5 Sl
eite 1l 6580yt s a8 el Ul Ll (Ali & Abedellatif, 2013) 5 oo
Lol WDI ¢ aiio ol (s kel (slaosls aie Bs > 0 say sl Cute

Polity sleo b ol Sses ol jasls s ol g puSoslail gl ¢ owl,Sees DEM
39 05,000 LA Cdgo j0 po e &Sl a0 iomiw gl Ll ol sl ol ool
ol Slade g eogaoe Ll oo Cewody gl Sges el 5l slacill asls 5 5 ,b
dac g glhae slociul sgpieds -V sae aS WS o e Ve g +) e S0e 90 o Ll
Ol (YLl Sgen glyls gla,giS jo aS Lul 1wl JolST ol Sg00 (gliseds +) ¢
S g 0 ool 000 oSS 5l pgi) Dyge j0 Wilsl s Cdgo aS Conl £a050 (il
S el ()50 Koz Sl lulpd jo a8 g 01y 095 palla 7 lre ddien a5 5l
Bo < o il hie cpuiite (pl (69,91 oo a5 Ceil Ul (Brauner, 2015) sl
Yol ye olBiils 4y atly Polity IV Slalllas 38 00 cpusio oyl (5 le] (slaools e 0
Al o

«ZasS oy Olpl idels (=1,...7) )8 zds 059> sla,giS caimo)lis i iz
Sl (VARD-Y 4V F) Gaios Sloj o3l oaumolis t g Oljlel 5 (g0 s e yhad ¢ jlas
Ll o0liil MATLAB 5800 5 51 56 omwolaidl § o )kl sl Jdoigay jo jalatod,

"Maryland



VAP L ¥ o,lad o js Jlo o sollas (1928 5 pole aaliliad Yy

LS (Ko (anseid 5B 90 31
oalizusl Wlly 5 (ly5e slagysesl 51 P ezl jo olad Sten Slulid 5 ) Gl
ol wmls cwl glad  Ser pas camolis baoygesl (pl jo jao 45,8 a5 oud
ool Jloixl Zohw ¢ Joax ol mls wlal ucwl oasl (V) Jgo )0 agyge;l

5 ool 99 o sl eslawl b ( PBT slixl g0 glad  Swven poc S yho 453
Dgden 9 Joe

s (S (ais slagsesl @i (V) Jsua
Shse ga3l o el e g gm0 el e
FIAVA (/%) YEINAE (o] %)

el Lozl el oaima i 1, U5 olael

Gt glaadly [asle
F5Y a6 glagyges]
izl jo olad S poe o)y joliiods LMigg 5 LMeror (sl yg0;] plsl cgans o8
90 ol plxl poogde el anusly slo e Clasline o olad  Siwly pac g S
Gk ol 5l G sl oo w5 LM robust 5 LMeror_robust (slayge;l plosl a0 L5 «yg;]
odal (V) Jgazr ;0 laygal ol gl S )18 ) 9550 5V (2D b lagygesl s
Sloyge;l pled ho aus,d waslcwst Jhisl zohw g Jso pl mls @ axg b .ol
Llize g olad gl Joo 5l canbioo bl cpl 5 0ed o0 o) Jow jo I3Y (0
so3os (2bad Joe 510yl sl 108 eolatal Jae 05151 (6l (Sgmw )T )093y 5
Dg g0 43,5 SaS (el Joo 90 ;2 0035 0 a5

$5Y 0 slagsesl @l () Jsor

LM ogej) csloo el e
LMeror LMise | LMeror robust | LM, robust
Y IEAY (fo o) | FABYA (slove) | YeI8NY (oleee) | NNV (ofe )

sl oo rbans oo Lis 3l S5 olacl
s glaazily :islo

Joo g pai s yg0 5
e htls gloools ¢ Jow aws o bl gl (LR) ledaw ;o Cond Q}A}T 3 e ol o
Oz el ooy ool (Bolar Ol 3L Hbl slaosls g <ol OlJIL 5l slaosls

Lol O3l a5z b oshls laosls Jow 99 5 (S (2 Sz cremla a3 |
ol 03] (F) Jgo 10 lagyge;l ol zulis (Elhorst, 2011) Cowl oas 48,5 SS ol



Yy ol w059 s yeiS o Sludes cold) 5l olad  owolazdl Lo

e g yas slaggesl (F) Joux

o905 e Ll lade
LR(1) LR(2) Hausman
YAQBIYND (/e +) YEYNEY (o)e o) YEIMA (1)

ool Jlois] mlaw osimolis il J5ls slac
seins sloazil, :isle

ol SlPIL osbl sbrosls Jow 0ol Cawdds L] zobw 9 (F) Jouo mls 6 axgi b
il srodls b Jow p e LR(1) ygo3 oo ans )8 aST> 098 oo ol Jow sl 0
sleosls b Jaw p (e LRQ2) g5l yho as,8 g ol OI3IL Jow SO as,d Jolie jo
b Joe 2 (e ola go3l o 4088 g (Bolad SIL Joe S 4l Jlie jo il

ol 0ol 5 ol JIG Jow G as,8 blas jo Solas il

Jsl 45 o (LS (g 55095 ke 050

50 2 lp P aldd oyl oS wmo e (LS (0) Jguz o 5 Aobes 3505 5l Jol> b
Sype doles P slizl jo cute plad (Sipe Sole &5 Cul jloline 5 Cote Joe
bl oo (o)

MIL/eppie = oW ML/ D) +vi(19)
Jal 4 o (LS (ygm ;5 5095 Jio 031 b5 :(8) Jourr
p Asymptote t-stat | z-probability R?

<[AVY YA-IANY ofee JARAE

G sloazdly il

ogos (2 lad Jao 390
ls 5 wilosgs loline Jss8 Ll ylisas] srbns 1o (US Copraz o2 )5 je) 1o e alS
Sllla 5 6,5 oo 4 4255 b conbdmsline ol s Codle iz wh ks (sl el
> oabdil) ldgs b Gehaie JolS jsbay (Joe ;0 (o) n 9550 Slojite ()15 S g
ol (e g Sude e ol i )l mlS 0jen laysaS (el L (ol S
w‘ W) 9)51).3 —’/’Y\ 9 ’/a/\\ s’/"A 094.9- w.)).)dd GLQ)M U"‘ 6~))9]).3 w‘;@
e sl oo i sl Blhe )l s 059 baysiS (ella b 5 ormb e



VAP L ¥ o,lad o js Jlo o sollas (1928 5 pole aaliliad Y¥

S 0ad 00 el o e [0 (G0 0SS GulBl L S GlaieTay il Cude g A« shie
(idlS ao > VoA g NFY [T sgas (g i caxdllas 8,90 o eiS ol
il walex oli8l g als

o5os (2bdd Jae 091 5 bt ((F) Jsux

3o $39l 0 G pe Jlel mlass
Ln(GDP/POP) SERIN oo
HEA/GDP —. [ fp [+Y)
TOB/GDP AN /- AA
Ln(POP) < 1OAN AT
NRR/GDP NARIN e
DEM —e[e¥) ey

lad addy ol o

p - IAAO e
A —V/PAY e

G sloazdly il
Sade oo Sy G e 0 P epar (olad 4ddg cupo g aily piie olaS 4ddg u o
o yd g0 55 G (nl (owlul 5 e 4SS il jo el ol g site g ol
Ol il ool 8,9l TAAD Sg0 o po ol tianl Al e olad addy (60 9l
o el 39 sl b b s oeSilen 3 sy I L oS Conlins
S5 (hmys S 4 Kp5) a5t IMAD s (ol 9SSy ol b agte joboe
logyl oollss Sl (59) 2 (se 1 aSs b aalllae 9550 (slaypiS O pglme JA by oo
o)l zds 059> o yeiS 0 GDP 5l ol sloaiy 5o mpew 500 O jleds .ol asils
£5 S & S5 55 e @l cul ol g el 48,5 5T 55 e clo S ol
WIS S92y gy Oy50 090 (b )b w09 SlaysiS G 0 658 Slmdes <ol

G5 a9 (G e
b ol s oje laysdS e Gleles CuB) oz 0yl 4 ol dallla
ol e sogar oo oSy clens yshite oyl ) el 43l VA0V F (cla L
s e 5 (b o ysiS Gl gl (S5l eloia T golatdl i lo yie Jols)
s cwl ouls solaiwl oS 5 sleosls LJB jo plad suwolal g, 5l ol ol
il jloline 5 St atnly joiie (LA 4By (505 cupo A Bed oo (LIS Jue 85l
oL 5l mds 0je> slayeaS 0 GDP 5l (allas slaan so mge a5 Lo (nl &



Yo ol w059 s yeiS o Sludes cold) 5l olad  owolazdl Lo

U (39 el )3 (600G Gl L oS glaigSay il a8 S }*’L’ 3 gas slo,gis
A w039 (nl H5iS Sy (ol L gt jsba )b gl 09 laysiS allas
£ <SG a5 S el oo bl pl elel sl oo Gl (Moo G 4 o) ws o
WIS 3929 (o) 3y90 0599 (b ()1 S 0j> SloyedST G 50 98 (Slmld UG,
A olaieds) blag 7B (ol S0 (sl paite wodnliisods s plu ulul 5ol
gl 09> slayeiS (slla b syloline 5 (e STyl 5l g (ol ylre Ceo B
A Cowd SHOmb Gl mhaw o clan] e S Glgied Comes Slaiils )18
b3 e bt 45 tu] b1y dnlllae )50 (gloyeiS sallii b e il dojite Lo
ol mls o3 slayetS ol b oute s ol 3l S yem el gllas o
Sslails

slodaly g CBlge Wil o Slovdus Cold) SOy )l S 055> sl yaiS (0l S 50
o o558 45 solezel o 57 oSl 1 5L Lag ) San olime malS ¢ pulis iie
selplo e gloaise 5 Clelud 500, sloay 3 bloay )sis gols il (33,
oM F sl el oS dihie 0 S slls s el Dbl (nl 6l
1 lihial 3 glac,b clls wis salss Solalns (gla,lSal, sloa ol sla Sal,
g ddlaie ol gme i 193 5Li 090 milie Coal (el dilg w4 oo )] cailare &l gl
cody $r,elS o |y K> £98g Jloio | (puiinss jobay laaely (ol 51 Sy bl alls
6353 £585 Jloiol p paditene pé 1) 393 b 15 K00 (B 5 wms o Gl 059> 0
5 2k GelS )l mdS o5 sla)siS o Glled o) az e nlnle WIS
(399 sie loasly 5 Clle ol as Wl Hlo)e5 (g5 e (el DSl adlae
Tl wile) golatdl anwgs gl 3ges (RSl 5 ol Gl Sse b Ol¥ise
ooladl o, (Buizs oy o.x.ok;wo:\.; s Gub) GALL’:.; sas e sl ((_;’;..isl..x@d
A jgate 039> (nl sloedS Sln Ly 65 e

&lw

QOYAF) abls (Sl 5 1) ( ol JLS o oeme wlp gaus! dopde ¢ LS
imeslatdl il L ol slogliel wslys @5 ol Gl e 5 Grted 23t
N-YE Lao X o leds wolaldl g0,0,65 slody Lii Olelllas dolilad . olad

Copde g (Sloedud ablus (1Y) o)l oz )5 9 olo B« conl 1ol (Jgl Soloe
Slelbo dolidad (VA=Y N 0) o) mds 059> b ysis ol jo (gladlaie glio
MV o X0 oyl (ol L,



VAP L ¥ o,lad o jos Jlo o sollai (928 5 pole aaliliad

AY-\YY ol NY c)Lo.a:) ‘UW/‘:_JLMJ/,c}lC (R L oo s..\).g)Lf

Aoz 3 (Lo olais] UL o Clegbgo j miio (AYAY) 0U Juils g oS Ljla e

e Abdelfattah, Y.M., Abu-Qarn, A. & Dunne, P. (2013), the Demand for
Military Spending in Egypt, Defense and Peace Economics.

e Ali, H., & Abdellatif, O. (2013), Military Expenditures and Natural
Resources: Evidence from Rentier States in the Middle East and North
Africa, Defense and Peace Economics.

e Anderton, C. (1992), A New Look at the Relationship among Arms
Races, Disannulment, and the Probability of War. In M. C. Force,
Disarmament, Economic Conversion, and Management of Peace, New
York: Prager.

e Ando, S. (2015), Empirical Analysis of the Defense Interdependence
between Japan and the United States, Defense and Peace Economics,
26(2), 223-231.

e Brauner, J. (2015). Military Spending and Democracy, Defense and
Peace Economics, 26(4), 409-423.

o Degger, S. (1986), Economic Development and Defense Expenditure,
Economic Development and Cultural Change, 179-196.

e Dunne, P. (1995), Economic Effects of Military Expenditure in

Development Countries: A Survey, the Peace of Dividend, Ch. 23, 439-
464.

e Dunne, P., Eftychia, N. & Smith, R. (1999), Arms Race Models and
Econometric Applications. The Arms Trade, Security and Conflict,
Middlesex University Business School.

e Elhorst P. (2011), MATLAB Software to Estimate Spatial Panels,
Version 2011-04-11, URL
http://www.regroningen.nl/elhorst/software.shtml.

e Fonfria, A. & Marin, R. (2012), Determinants of the demand for Defense
Expenditure in the NATO Countries, Journal of the Higher School of
National Defense Studies.

e Hartley, T. & Russett, B. (1992), Public Opinion and the Common
Defense: Who Governs Military Spending in the United States?
American Political Science Review, 86(4), 905-915.

e Hartley, K. & Sandler, T. (1995), Handbook of Defense Economics, Vol.
1. North Holland: Amsterdam

e Hou, N. (2010), Arms Race, Military Expenditure and Economic Growth
in India, A thesis submitted to University of Birmingham For the degree
of DOCTOR OF PHILOSOPHY, Department of Economics, The
University of Birmingham.

o Intriligator, M. D. (1975), Strategic Considerations in the Richardson
Model of Arms Race, Journal of Political Economy, 83(2), 339-353.




Yy

)b s 059> o ygaS jo Sluds o, Sl plad omwolaidl Lo

Intriligator, M. D. & Brito, D. L. (1984), Can Ann’s Races lead to the
Outbreak of War? Journal of Conflict Resolution, 28(1), 63-84.

Isard, W. & Anderton, C. H. (1988), A Survey of Ann’s Race Models. In
W. Isard, Arms Races, Arms Control and Conflict Analysis (pp. 17-85),
Cambridge: Cambridge University Press.

LeSage, J. P. & Pace, R. K. (2009), Introduction to Spatial Econometrics,
16-24.

McGuire, M. C. (1965), Secrecy and the Arms Race, Cambridge: MA:
Harvard University Press.

Rattinger, H. (1975), Armaments, Detente, and Bureaucracy, Journal of
Conflict Resolution, 19(4), 571-595.

Richardson, L. F. (1960), Arms and Insecurity: A Mathematical Study of
Causes and Origins of War. Pittsburgh: Boxwood Press.

Solomon, B. (2005), the Demand for Military Expenditures in Canada,
Defense and Peace Economics, 16(3), 171-189.

Wolfson, M. (1968), A Mathematical Model of the Cold War. Peace
Research Society, 9, 107-123.

Wolfson, M. (1990). Perestroika and the quest for peace. Defense
Economics, 1(3), 221232.

http://www .sipri.org/research/arma ments/milex.
http://www.systemicpeace.org/polity/polity4.htm.
http://data.worldbank.org/indicator.



