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The purpose of this study is to investigate the relationship between the audit quality
and the value relevance of accounting items such as profit and book value of equity.
To this end, the association with the value relevance of the earnings and the book
value of the equity of the companies audited by trusted auditors (ranked A in the
ranking of the Tehran Stock Exchange) and other companies is compared. In this
regard, two separate samples are used. The first sample includes 110 companies that
audited by auditors rated A , and the second sample includes 82 companies audited
by other trusted institutions. The results indicate that the announcement of earnings
and book value of capital in the case of companies that are audited by trusted auditor
will create more fluctuations in their returns than other companies. As a result,
information about earnings and the book value for companies with higher audit
quality is more valuable than other companies. The results of this study show that
auditing by auditors ranked A increases the value relevance of companies.
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