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ABSTRACT

The exchange rate is among the most important variables that its fluctuation or change
can affect the trade balance and national production of each country through changing the
price of imported and exported goods, the domestic producer competitiveness against the
foreign producer, production, employment rate and, in general, the production of wealth
and power of the country. Supporting domestic production and increasing GDP is one of
the main goals of the resilient economy and 20-year Perspective Document for Iran, so its
realization requires the establishment of an appropriate exchange rate. The purpose of this
article is to study the exchange rate and its effects on import, and export as well as nation-
al production during 2001-2016. Based on this research, the policy of fixing the nominal
exchange rate and the overlooking the difference between Iran’s inflation and the global
average in determining the exchange rate, which caused the depreciation of the real ex-
change rate from 2001 to 2012 and reducing the balance level from 2013 to 2016 has in-
creased imports, reduced domestic producers’ competitiveness against foreign producers,
and also increased the vulnerability of the national economy. In this research, armed with
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