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ABSTRACT

: This study aims to investigate the effect of foreign exchange rate and trade policies
Received: 20 Oct 2017 . on crop exports in Iran. Regarding foreign exchange policies, the exchange rate vol-
© atility index and the dummy variable of currency uniformity policy were considered,
while economic openness index as well as the trade bias coefficient index was stud-
ied for business policies. Logarithmic model of export supply function based on
the ARDL and error correction model were used to estimate long- and short-term
relations between variables. The research data were collected from the websites of
the International Trade Statistics Database and the Central Bank of Iran from 1997
to 2014. The results showed that variables of commercial deviation coefficient, real
exchange rate, economic openness, domestic product price, stone fruits export value
in previous years and the dummy variable of currency uniformity policy all had a
positive effect, in the long term, on Iranian stone fruits export. The coefficient for
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Key words: ¢ error correction model equals -0.42, which is quite significant indicating a very high
Export, Crops, Real © modulation pace to a long-term equilibrium. In addition, the results revealed that, in
exchange rate, Trade © the event of shock and distortion in balance in each period, 0.58% of the short-term
Bias, Economic open- :  imbalance has been adjusted to achieve long-term equilibrium.
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1. Vector Error Correction Model (VECM)
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2. Exponential General Autoregressive Conditional Heteroscedast
3. Autoregressive Distributed Lag (ARDL)
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13. Food and Agriculture Organization of the United Nations (FAO)
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14. Purchasing power parity
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15. Akaike
16. Schwarz Bayesian Criterion
17. Hannan-Quinn
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18. Banerjee, Dolado & Mastre
19. Error Correction Model (ECM)

20. Canova
21. Vector Auto Regresive (VAR)
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22. Augmented Dickey-Fuller (ADF)
23. Phillips-Perron (PP)
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24. Schwarz Bayesian Criterion
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