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Table 1- Milk production trend in Iran, 1982-2016
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Growth Production Year
(%) (1000tonnes)

- 2800 1361
414 4035 1371
254 5060 1381
57.2 7952 1391
214 9653 1395
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Figure 1- Milk production trend in Iran, 1982-2016
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Figure 2- Trend of fluid milk farm and retail pricesin Iran (Rial/kg)
PMP and RMP stand for producer and retail milk price, respectively.
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Table 2- Statistic results of research variables
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Table 3- Results of unit root tests
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Table 4- Granger causality test result
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Table 6- Markov-switching vector error correction model results

Jol m23) P93 3,
Regim 1 Regim 2
APMPt ARMPt APMPt ARMPt
R ARY
Costant -0.013 0.063 -0.013 0.063
APMPt-1 0.619* 0.293* 0.038 -0.039*
APMPt-2 -.208* -0.017 0.41* 0.048
APMPt-3 * 0.044 0.508* 0.068
0.432
ARMPt-1 - -0.030 -0.173 0.236*
0.299*
ARMPt-2 0.043 0.51* -0.035 0.097
ARMPt-3 - -0.221* -.224* 0.001
0.295*
ECTt-1 0.008 -0.041* 0.004 -0.041*
€0 0.0056 0.0034 0.0170 0.0052
Source: Research findings
significant at 5%0 103 0 xaw > jlslies
LRMPt =-0.46 + 1.04LPM Pt alaly Bille Jgl w25y 50 e wib abaily oS conl S35 4 p5Y
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Table 7- Transition matrix for the estimated MSVECM

Jol w235 ©9° 255

Regiml1 Regim2
Regiml Jol w23, 0.95 0.05
0.03 0.97

Regim2 93 23,

Source: Research findings
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