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Table 2- Panel Unit Root Test Rerults

Variables
o33! =l = L‘U =9 Dsglas &Il
Test Caio (49,8 &l oo ..ul.)a L_g)'),:L':S O ol -
Intra Per capita  Agricultural . .
: : Economic Foreign
industry income land difference investment
trade difference difference
N “’J ‘f”"l -76.24 -13.03 -11.77 -3.20 -14.12
Levin-Lin- (0.00) (0.00) (0.00) (0.00) (0.00)
Chu
9 Ol o2l
RS -2.33 -1.74 -1.64 -1.99 -2.35
Im-Pesaran- (0.00) (0.05) (0.04) (0.01) (0.00)
Shin
e 161.96 187.18 159.25 93.64 164.38
Fisher (0.00) (0.00) (0.00) (0.01) (0.00)

(atn Jloiol maw Sy 353l 215 polie) 32825 slaasdly saie

Source: Research Findings. (The numbers in parentheses indicate the P-value)
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Table 3- The Effective Factors on Agricultural Intra Industry Trade

Ll 21 5 oS1:2 oSl Slawl 3 5ol
Model 1: Asia Model 2: Eco Model 3: Asean

Variable S
Coefficient

b Syl ) Sl 3yl ) oo Bl ol
Standard Coefficient Standard Coefficient Standard
Error Error Error

&l MT).; glas
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investment
alols
Distance
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S -2.91*** 0.57 -1.24%** 0.47 - -
Common border

Constant
Sloslie
Observations
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448 126 84

coils ee]
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(02,010 45 1 zolaws jo g)lo gme * ¢
Source: Research findings. (***, **, * Statistically significant at the 1, 5, 10 percent level)
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Abstract

Intra industry trade compared to inter industry trade imposes lower cost on
economic, so identifying the effective factors is important. Since Iran(sl
Agricultural sector has high potential in production and trade, the aim of this
paper is identifying the determinants on agricultural intra industry trade
between Iran and Asian partners as well as assessing the factors in ECO
(including Iran) and ASEAN (without Iran) trade agreements over the period
0f 2001-2014. For these purposes, gravity model is used. The results indicated
that difference in per capita GDP (income), difference in agricultural land,
and RTA have positive and significant, while distance and border have
negative and significant effect on agricultural intra industry trade between
Iran and Asian partners. Based on the results, difference in per capita GDP
(income), economic difference and common border are the factors reducing
intra industry trade of Iran with ECO, while differences in per capita GDP
(income) and difference in agricultural land have an increasing impact on
intra industry trade in the agricultural sector of Iran with ASEAN countries.
So, itis suggested that appropriate policies such as membership in larger trade
agreement implement in order to strength Iran[ lsgricultural intra industry
trade.
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