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Abstract

Earning quality is one of the important factors influencing the amount of cash in companies. The results
of some previous studies have shown that increasing the quality of accounting information reduces the
company's cash holdings. Therefore, the main purpose of this paper is to examine the effect of
corporate earnings quality on maintaining excess cash and their final value in Tehran Stock Exchange.
Other control variables used in this research are growth opportunities, size of the company, debt
maturity structure, relationship with financial institutions, opportunity cost of capital invested in cash
assets, company leverage, other cash assets, cash flow generation capacity, percentage of profit sharing,
The ratio of investment in fixed assets to the net asset value of the first period, the number of years the
company continued to operate business group. To achieve the research goal, five years data (1396-
1396) were reviewed by one hundred and fifty companies. To test the hypotheses, multivariate
regression has been used with combinational data. The results of the research show that there is a
negative and significant relationship between earnings quality and cash holding in Tehran Stock
Exchange. In general, the results of the research have shown that approximately 85% of changes in the
holdings of cash holdings of listed companies in Tehran Stock Exchange are explained with changes in
the variables used in the research model.

Keyword
Quality of profit, Cash holdings, Information asymmetry, Representation theory, Balance theory,
Hierarchy theory, Theory of free cash flow
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