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Abstract

As banks’credit risk instability has a critical role on monetary and financial system, this study focuses on factors
affecting both specific banking factors and macroeconomics factors on the credit risk of commercial banks in
Iran. Based on Judgmental sampling method data of 9 independent and dependent variables was analyzed at the
level of the commercial banks and the macroeconomics of the country by generalized method of moments
(GMM) during the period from March 2009 to March 2016. The results show that the ratio of non-current
facilities (NPL) of the past period, and the growth rate of GDP without oil with non-current facilities ratio
(NPL) have a positive relationship with credit risk and bank's capital, the growth rate of oil revenue and credit
growth, have a significant and negative relationship with credit risk. Also, bank size, inflation rate, and return on
assets have a significant relationship with the credit risk criterion (NPL).

Keywords: Credit risk, Nonperforming Loans (NPL), Generalized Method of Moments (GMM)
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