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¥ - Credit Rating Agency.

¥ - John Moody.

° - Rating Industry.

# - Reputation Capital.

v - The Default Risk.

A - Asymmetric Information.

% - Capital Market Regulators (Supervisors).

‘' - Code of Conduct Fundamentals for Credit Rating Agencies, Revised in March 2015 by the Board

of the International Organization of Securities Commissions (aka and hereafter called: IOSCO CRAs
Code of Conduct).
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" - The International Organization of Securities Commissions (IOSCO).

¥ - The Soft Law.
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\A - International Organization of Securities Commissions (aka IOSCO).

V4 - Financial Obligations.

Y. - IOSCO (2003), “Report on the Activities of Credit Rating Agencies”, September

(http:/ /www.iosco.org/library/pubdocs/pdf/IOSCOPD153.pdf).
¥\ - Creditworthiness.

YY - Obligor.
¥ - Credit Rating Agency.
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Y¥ - Issuers.
Yo - Investors.
Y# - Other market participants.

Yv - Securities Exchange Act of 1934 Sec. (60-61), Auvailable at:

https:/ /www.sec.gov/about/laws/sea34.pdf.
YA - Public Company.

¥4 - Limited Liability Company.
v+ - Listing Process.

¥\ - The Big Three.
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vY - Moody’s Investors Service.

v - S&P (Standard & Poor’s Credit Market Services).

vf - Fitch Ratings Inc.

o - Oligopoly.
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YV - Securities Issuer.

YA - Financial Institution.
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¥+ - Gatekeepers.

£\ - Auditors.

Y - Financial Analysts.
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46 - Registration license/ Establishment license.

47 - Securities Exchange Act of 1934, Sec. 15E (a);
Capital Markets and Securities Act of 2007, Part 11, Division 2, Subdivision 4.
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49 - Operation and Execution.
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50 - IOSCO CRA Principles.

51 - Quality and integrity of the rating process.

52 - Asymmetry of information.

53 - Independence and conflicts of interest.

54 - The CRA’s ownership structure.

55 - Transparency and timeliness of ratings disclosure.
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56 - Confidential information.

57 - Under the terms of the confidentiality agreement.

58 - IOSCO CRA Code.

59 - The IOSCO Chairman’s Task Force on Credit Rating Agencies (aka the CRA Task Force).
60 - Code of Conduct Fundamentals for Credit Rating Agencies, Introduction, p. 1.

61 - Investing community.

62 - Self-Regulatory Framework.
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63 - Credit Rating Methodology.

64 - IOSCO CRAs Code of Conduct, 1.1 (sec. 1, A).
65 - Establishment license.

66 - Business license.
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69 - IOSCO CRAs Code of Conduct, 1.6 (sec. 1, A).
70 - IOSCO CRAs Code of Conduct, 1.11 (sec. 1, A).
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75 - Biased judgment.

76 - Incentives.

77 - Personal gain.

78 - The rated entity.

79 - Obligation.

80 - IOSCO CRAs Code of Conduct, 2.3 (sec. 2, A).
81 -I0SCO CRAs Code of Conduct, 2.4 (sec. 2, A).

a5 Jandly 52w ¥Y esle ¥ —AY



AV Ol FY 5Les Jlsles Blysl oy anlihuas %

Ero s ol 4 JalS 5sh 4 55 (0100 sl0) Jardly g OT Sl oo lgzr idm 338 oo o guma
JAS e e 4 pile ) gluady Slawse S (D) e g sl 2l g 5 00,57 1y olans|
~ ikt S a5 oulinl Janll) s padie i 55 oSl S5 LB Tl 05 ST (pdle sl
5 Soles Oy cgilin (o)l J S 4 by e Sl e (aE (Sl Sl 03 ga clam | Lol

Cals Hlgbl b algdl Mol oks ot b 3 obedl 5y 53 (bludil Sl Jles!
s 4 LU zis a5 ol o Y1 00 M\)}:.w:)jk;:ua}jg.ﬁT)}i&:): ngii: Ol ,de

sl 0k @505 5 OT & (G Caad 5 45 035 SleDbl Coslad

M| a8g0 4 (SLiST1 9 IVl Cudlad -V
S a5 Sl go = Jlo glasljb 53" GBI (slaalaulgn 5 gua SBT o5 5ge 51 (S5
Sl 0l Ol V5L cuSs 1 6,8 gl 5 Sledbl cslis o Rl —dizes 0T 33
2 e 5 Sl ol S 33 S sladauly & ol gty (Bstrella, 2000, 11)
Bt sl ol oS b s SESe S elie 53 bl OlL o SeMbT Sl sl
53503 558 S S (K 6T sdoeze VLI 53 Yo oA Lo Jbe Ol o 3l g il SledIb
2 SAuad 5 8 (g b sty asbio s O g SNl (LSl S 5 8 by (Guad 5 Slonn s
crl il 1 sass Al b L e Slesbn ple 5 s sdons 3,5 0 &) s T (slie

4 O 4l (s 5les 4l men M(Elson, 2017, 19-24) Coils ol J p g 43 Sl 30

13 1585 p oSO cgipt s Sl o Sl 5 sl Joall 523 O 03 b Gilas o8 ol S5 0L -AY
Wl $o9 8 )

¢ Jole s o Sl glasl (L)

thalgd 9l 9 6y 45, le S slael (&

SLSJKGLA a)j?LsLﬂ..ﬁ\ (C

Eu'f:..-]a; -\:—\} ULS)K)J}LM (>

‘L))Af Sladllas u\.>\‘5 L;LA.F‘ 3 d}imﬁ (o

Al 8l (gl (i i) b dad e Cleb 5o oS (0ol Bl L (g
L(SHdd QLM}A Q‘:Jlas}wnu Jaﬂ‘)}hé?' 35« }‘}A—AF

85 - Information intermediaries.

86 - Market failure.
87 - Dodd-Frank Act of the U.S. 2010, § 459—-463.
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88 - I0SCO CRAs Code of Conduct, 5.4 (sec. 5).
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90 - IOSCO CRAs Code of Conduct, 2.7 (sec. 2, B).
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91 - 1I0SCO CRAs Code of Conduct, 3-19 to 3-2 (sec. 3, B).
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Abstract:
Today in capital markets, access to precise and up-to-date information is one
of the main obsessions of investors and creating information asymmetry
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between issuers and investors ensures efficiency and trust to these markets
and relieve the mentioned obsession; Credit rating agencies, as one type of
financial institutions, play an influential role as well with financially serving
the investors with information. To that end, these agencies embark upon the
task of assessing the default risk of issuers in fulfilling their financial
obligations that to best meet those obligations, they are required to conform
to a set of principles. The IOSCO Organization as an international authority
composed of capital markets’ supervisory bodies, has provided them with a
Code of Conduct representing the earlier mentioned principles. In this paper,
it’s been tried to analyze the compliance proportion of the Regulation on
Establishment and Operation of Credit Rating Agencies (Passed in 2015 by
the Board of Directors of the Securities and Exchange Organization) with
the IOSCO’s Code of Conduct as well as examining the legal nature of Credit
Rating Agencies in Iran that it altogether this paper concluded that the main
issues, which were regarded important from the viewpoint of the IOSCO’s
Code of Conduct, have been incorporated and implemented in the
mentioned Iranian Regulation.
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