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Abstract: 

In this paper, government expenditure productivity has 

been studied in selected countries that are member in 

Organization of Petroleum Exporting Countries (OPEC) 

and optimum threshold government size of these 

countries is determined. For this reason, endogenous 

Barrow growth model is used that practically applied by 

Karras. Panel data threshold approach is applied. The 

reason for selecting these countries for study is that 

these countries have the same government financial 

structure such that a high share of budget of these 

countries depend on the oil revenue. According to 

available data, eight countries are selected and the 

period under study is from 2000 to 2014. Estimation 

findings show that optimum threshold government size 

of these countries have been estimated 13/58. In 

addition, findings indicate that before the threshold 

government size, the productivity of government size 

has been positive and approximately 0/72 and after the 

threshold government size, the productivity of 

government size has been negative and approximately    

-0/23.  

  
Keywords: Optimal Threshold Government Size, 
Economic Growth, Threshold Panel Approach. 
JEL: C59, F02, H54. 
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