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The book-tax conformity and earnings management in the
Tehran
Stock Exchange

Abstract

In most countries, the bulk of government revenues through taxe
are supplied. Providing an adequate infrastructure, both in terms
of legislation and tax regulations and organizational point of
view, the process of taxation on a scientific basis and based on
justice is necessary. The tax system is an ideal system which has
the largest economic effects is favorable. In regard to investors'
concerns about the firm tax return and also management
incentives in income smoothing, we examine book-tax
conformity based on income tax filing and also earnings reports
in the annual financial statements. We use the data of 236 listed
firms over the period 2010-2015 to test book- tax conformity
The results suggest that there is a positive relationship between
book-tax conformity and our proxies for earnings management
,Modified Jones model. With adjusting inflation ratio in the
research model, results also show that book-tax conformity is a
significant connection with another proxy of earning mangamant
in Kasznik model.

Keywords: book-tax conformity <earning mangamant <Modified
Jones «Kasznik <inflation
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