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Abstract

The main objective of this research is to investigate the impact of financial
structure on the Iranian economic growth volatility by applying GARCH &
ARDL methods using quarterly data over the 1991-2015 period. The results
indicate that financial development and financial structure have negative and
positive effects on the economic growth volatility in Iran, respectively. The
results reveal that financial structure in Iran is facing with several
challenges, so that regardless of negative impact of financial development on
economic growth volatility, the financial structure leads to economic growth
volatility. In addition, oil revenues, government final consumption
expenditure and capital formation have significant and negative relationships
with economic growth volatility in the period under study.
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