Quarterly Journal of Economic Growth and Development

Research
Vol. 8, No. 29, January 2018 (61-76)

GO drgi g sy (B iR g3 (a9 code doliliad
(;\—V;) yyas UL.AM) ‘rv.e(; 9 Coun D)Lo.af: Coaiad W JL»

(11 38 T8 S 9l pb p SolaBl O Slg> s pé Wb
(STR) o JGi! &yguw 5 5 (5951

S 22> Joxe
Ol erkimn S eOlin S o821 e3lasil 05 8 Lskul

(1¥0/¥/Y 1o 9y

FA0/E/1A 1Bl 53)

Non-Linear Effects of Economic Globalization on Income I nequality in Iran:
Smooth Transition Regression (STR) M odel

Mohammad Jafari
Assistant Professor of Economics, Lorestan University, Lorestan, Iran

(Received: 8/july/2016

Abstract:

Due to the important role of economic globalization in
income inequality of countries, the purpose of this paper
is to investigate the non-linear impact of economic
globalization on income inequality in Iran during 1979-
2014. For this purpose, is used the smooth transition
regression (STR) model. The estimated Smooth
Transition Regression (STR) model supports a nonlinear
threshold behavior in the relationship between economic
globalization and income inequality in the country in a
two regime structures with positive effect and a
threshold level of about 26/15%. so that increases the
intensity of this positive impact with crossing threshold
level and entering the second regime.
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6. Smooth Transition Regression
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