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* Quasi Rents

> Professional liability Insurance Rates
% to leave the profession

7 Litigation Risk

dadie
e cule Wl sl e s U s
IS Sl 5S4 s Ol b
ool edsahyl bl aSOlaeen ol ol Sl Lo
3o 25 S0 el s Jlie (gl S o Al 15 el
ol aw b VAT e s el S5
e Gl S cd J sl Loy ssas;
sl 03 3550 YV VAT Jl s Sl se nes
Lol o Ale los S 218 e 53
L 5 Jlol gbesa Jals ol cul
Lals IS Ao ys Y8 51 les S tls g5 Laeld
Sl VAT Jle 3 dss VY 4 DAY Jl s
SR DOl el 5 Sl V] el sl
Sl o Sl plam alpstals Olpee ciles S
el @Bl 15l doys T 14QF B VA0A L
ol S S OIS Gb

(2ol Ol gl gy 3l 23 glac s

(YouA) |

8.94_11:.“.?;)}.«\”?\’ 53 ol ade culss el
w‘ B w.o:u».h [O] Sl 03 g )YJ JJL:J\.:.A Nidd
Olu s ade sl glesl 5,00 VYV 6,50
Vo Ok Vo BBlus laS a5l ails 5 g
Ve 6 Koo fomme 534S Lles S sl gleo
lanw s glay i8S Kos g 58 0 Y5 55U
(el w; Jj} “ SR re &LJL> cJ\.;jJ U'i‘ J‘S"
e ol 0Kl s (044%) T, s oSl

uﬂj.«,é} )J W) )LAT Js.«?_-jb Q‘}._{‘ )J [\V]

! Big Six

2 Center for Audit Quality(CAQ)

? Institute of Chartered Accountants in England and
Wales (ICAEW)
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3 Client Characteristics

® Auditor Characteristics

7 Expected Benefits of Legal Action

8 Effectiveness of the Client's Internal Control System
? Revenue/Receipt Cycle

1% Expenditure/Disbursement Cycle.
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! Auditor’s cost function

2 Audit Effort Cost

3 Price Premium or Risk Premium
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2 Auditor Independence
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! Liquidity Problems



BV il da I Ol plos sl goisls Sy Jolge 50 o

Sty RIB Sl al ol 5 Al e SRl 0]
LT s dal et Ol sl ol sl
S bl (Sl i 5 5 S D350y

I T e s
Gb S bl ale Culs 4 ol
Sladle 53 dT+ 0 A) ool CidS 55 0 SIS
CS 5 el S el SIS G
Bl il e OIS Gl e Sl a5
858l Sl s § 50 50 U odd el ol (5
OLMS by Sl Ol I35 U3 L Ol b
oSls o Y O] ssd fas Ll e S
s She &S olacS h ps Wdewy 4 ol 4 [\Y]
ol plew (Sl &pds wml ol LOT plew
Oloplom ale Cols Jlonml s 5 a8
Al e il slaaSe LG by
S b ol 20 S

Y il QUL Sle o K st 51
et Glaiasn 5o ol Ky s S (il
b oS,d plew (505 Olpr o5 k) e
3l e daly el ol tsls S
S elew S GRIBI LS o
Laal gt S0 ple Balae 1805 (5 ol
b PULS ST Il sl s
S ol 080l sl oSST dly sl
B e e S el o
V4] b
(oS 1 5 = 55 joi) &S 13 uSle sl

TSy b S e S ,s eIl bl
CosIle 2l S OLlelgw sl 4 A o

2 Ownership concentration
3 Ownership Dispersion
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! Initial Audit
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! High-Tech Industry
? Legal Regime or Legal Environment
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! Initial Audit
2 Rate of Return Average
3 Number of Transaction
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