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1. Time Varying Parameter
2. Structural Break
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3. Signal to noise Ratio
4. Pile-up Problem
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Hansen Test Result

Null hypothesis: Parameters are stable

Stochastic Deterministic Excluded
Lc statistic Trends(m) Trends(k) Trends(p2) Prob.*
Yele VPPN ¥ 0 0 <+/+)

Hansen (1992) Lc(m2=4, k=0) p-values, where m2=m-p2 is the number
of stochastic trends in the asymptotic distribution
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1. Dummy variable
2. Trend
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Kalman filter estimation results
Method: Maximum likelihood (OPG-BHHH / Line Search steps)

Sample: 1349 1390
Included observation: 42
Convergence achieved after 3 iterations

Coefficient Std.Error z-Statistic Prob.
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C(4) YRy RN YIEY-VED [+ 00
C(5) ~O/FYVY Y E -+ A09AA ~OV/-#AYY e
Final state Root MSE z-Statistic Prob.
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Log likelihood Akaike info criterion
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Parameters Schwarz criterion
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Diffuse priors Hannan-Quinn criter
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