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Abstract

The existing competition in modern markets nowadays has been extended, compared to the past. Most
companies make effort to obtain competitive advantages by utilizing an appropriate competitive
strategies. Hence, by improving the competitiveness of their products, the improvement of the
company may occur. Improving value for customers in order to obtain competitive advantage closely
related to the careful selection of the strategy by the company. In this research, the impact of
competitive strategies on stability of financial performance and the risk of accepted companies in
Tehran Stock Exchange are investigated. To test the proposed impact, the data of 424 year-company,
includes 130 companies from 2007-2013 are selected. To evaluate the competitiveness strategies,
exploratory factor analysis is utilized. To analyze the data and hypothesis test, the multivariate linear
regression and Pearson correlation coefficient are employed. The results show that, although using the
differentiation strategy leads to more stable financial performance, compared to cost leadership
strategy, this strategy may be more risky.

Keywords: Differentiation Strategy, Cost Leadership Strategy, Stability of Performance, Risk.
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