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3. Dummy Variable
4. Informative Prior 
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1. Hedonikos 

3. Lancaster and Rosen 



 

P(Z)

Z

X

XZPtYs

ZZZXUMaxU n

)(.

),..,,( 21

 



 

Y 

P(Z)

UY 

 

2. Likelihood function 
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1. Updating 
2. Given 
3. Unknown quality 



 

 

1. Conjugate 
2. Natural conjugate 
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1. Hyper parameter 
2. Degenerate 
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1. Specification 
2. Informative natural conjugate prior 
3. Non informative prior 

4. Informative prior 
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1. Highest Posterior Density Interval 
2. Posterior odds ratio 
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1. Predictive density 
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