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2- Absolute Risk Aversion
3- Relative Risk Aversion
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1- Food and Agricultural Organization (FAO)
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1- Maximum Likelihood Estimation
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4- Negative Exponential Function
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1- Direct Elicitation of Utility Function
2- Certainty Equivalent
3- Risk Premium
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Figurel- How to calculating the probable grossincome of farmers
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Table 1- Frequency distribution of absoluterisk aversion of farmers
Slgly
Frequency Therateof risk aversion

SRS S, b oy
Classof risk aversion Percent
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Source: Research Findings
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Table 2- Statistical quantities of the socio-economic char acteristics of farmers

S35 Sy i O uM:u m,.x, Family ..::I,JL&.:!,M Farm ‘)m)wl.wva
Age Education Experience Size Size
oSke
A Average 52.12 851 30.58 414 392
e Jomo 5l o
Weak Standard
deviation 11.35 5.02 1531 1.27 2.95
Sl
A?:ége 50.76 7.55 27.19 3.62 1.62
L
Mid:;e S S
Standard 14.98 5.43 15.65 152 09
deviation
< Sileo
o 54.06 6.08 29 3.23 0.95
s Average
Strong oo Sl
Standard 16.12 5.18 18.25 132 0.66
deviation

Source: Research Findings
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Table 3- Theresults of the regression socio-economic char acteristics of farmers on their degree of absoluterisk aversion

e b
Variable Coefficient
e §) L
Ao )Cu’)“ 0.22

A";e 0.59

M
Education -0.087
Ié);:)m Size -0.89
Agriculdtﬁi;sgk):erience 0.34
slgils 31,31
Fa;w}; Iyagze ) 037
R =0.64

The dependent variable: Absolute risk aversion. The number of data 169

*x xxx: By significantly 5% and 1%
Source: Research Findings
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