Lo 30 (G Uk yw Olowodl g (S8 SO > O JT  wy g

315 S8 Juelow! osee 557
i g oK1 (gl 5 Ty e 0dSLis ake s gade LD
PP Jaxo 57
i g oK ils slasl 0uSliils ale i puae 5 Ll
5 JUSI s
g g ol Il Sy e (51 S5 (6 gl

PWAY/oY/ oY i by gosb o VFAY/AFIY 1ol 5o G b

oy
A8 SLaoly o L oS 5 O sla (oS Al 050 4 355 (o 5l o w658 55
T o Ste adaly 5 5053 (3L 5 (2 alpd el il BT (o OT (s
= A SOk I oy Sl oS 3513 3 5 (648 0L 2 5 (6,18 o
L WYA sla Jlw deols 53 Ol g e 55 il sla 0S5 )18 wle ju Slasenas
2 4ol Gilas doas o 0L G gl 5505 oo g S5 Jebowd S e3lizal L \YAA
agle 55k 53 8wl o el 2 (B GOL 2 S 6l = e (2 55 50 Sl
= 4o Ol ol e o 556 0355 oS 5 (Suled Sk Wl ol sl S O

..s)‘f

Gls oo b Sunle S e (1S wle (i slaOL > 1SS (S 0319

o 3 i ol e ¢ SS6 6108 Wl iy



.

doio
33 ot A4S Ly e s 5 5S a slasl Lol 0S5 5L (sl sl oKy
Lo oS o a5 0 Oolbal ay Oy (10 ST 0 Wl OT (3Ll i 5 6,8 S
(Sl e 53 (B Dy b sk 4l Sy e (mas ) 3 b mle L
u.x_guL;)\;\fqu,ﬂ...juﬂd,,:uQL;,,ucu@uﬁ;);\,@,i@@p,\iw;T
33t o s gt (SIS e it S 5 arn g ) 3 5 (55 Y e il
cu.wl@ucuﬁwu,wgwwquﬁﬁf.\,ﬁ;l.[m]gyz@wﬁjw_ﬁus
— il sl BB foee 93 1t go b 0S5 S5 gal oyls) 5 (g 108 Wl e gl Jle
4l on n oy omen S5 S 2l b Joe Slm 5 OS5 5 mbie o
.\_:M,\,suum;m\,@m,dut;@u;\@s;‘uwtf«iuﬂguwu,,b
sLaols 2 L 08,5 oSG gla (18wl Ol 50 & 555 (o 5l o 06555 53 [V ]
T G e dlaily 355055 (63L5 g2 dalsd bl [VV] sl Bl o 0T Jotls A&
ke s 95 Cte adaly ol B g 53 3510 5 s AR Lol 5 I wle
0T 3348 il Sales St o (285 J5 Sl () 1mdnd s 315 355
S i ds a6 b Sl sl b plandl LT (& Sla0L 2 l)ls &S5 Ol e
C)‘ﬁJ—A.M&LﬁAJL@.69}_;6‘)‘.}LAJJ‘:QQ‘)‘JALP}Q\ﬂJA.MJGA).L&4.3‘)
AL 5 ad sl oS Jsd S (o O 5 S a5 Gl ols o 8 L
Gl Ol oy glp s = o Sl 6l Ol g Ul s Ol yldelgw g 5
(S Al 555 pll 03,8 3 5dme U SLaOL o 4 T (oo 23 Ol J 28

0 4SS e BT i Gla0l e 5 a4 Slej LB OS5 ke



Logle oS 8 ccab onl ;K05 Gom 53 bl @bls o s o 33T (i slaisl >
S Al (oo B 0L e 5 a4 pll Sl g5 e 31T (uE b0l
3 0355 JoalS Sl 0 )Lsl 55 5n St oy 155 s L3l 01 Jlo ol 5506
S a0k 2 B 35d (o o ge S Mo 0meB 035 015 48 (ire ook 6l e e
oS 35 5 e )M e o (Sla L b 4 goes I (55 Ersopls 5o S 5 s
6|J_3‘}L:.;.>)}AL;L4ctﬁ@w}w)&‘ﬁ‘sbmsu&&ﬂjﬁa)‘wLgJL,G:\.‘;“_sLﬁ
3 e 0 o s (61583 M3 513 NS e (sla b 5 o 035 sl
oL 53 CoSle 31 s S o (O st 5 (i les S 5 g S
G o) il 53 ale s Olbo 5 OUlsslasl b odd o go 03 (g 1 68 55 sl
wuﬁua\_ﬁ;{am\Jﬁ;ﬁ%ﬁ@}Jﬁgucu;mmwy\gsxﬁf,\}s
4 Fly L g S e Sl wlie Sl eslizal bl e Ollo 5 b 0S8 ST L o
Clal_uo.sJS;f\.\_a-chwb;,m@u%u@b&&@x\}:@klwﬂ
Hlazl mslne 5 Ll a1y mlie ol 51 08 S oslizad 5 55T ol 3 1) Jlo mbe (g5l

Al BTl (I e drn 5 (gl o ool gl gy 51K a
D) sl Galod ool and 3¢ R g Sl i @ ddis 5 ool ly (8L ) oo o

Ll e 4B SBOL o 5 I Gl Ay 1 Lol a5 @

G Ly 9 S (Sl
Ccﬂ_w‘ OJ_:;' WE[Y\](\QOA)J'P}@%J}"‘ AJLE.»):SmjiTcJAK QLAJM)‘J'L)J
o e 5 G s 3,10 T S Al u Sleenss 53 (6,56 b o580 Sl ltla

Sl ol a8 sl else bl 5 L5 Ll ST I Gl pu Cnlis 45T ST e JY il

1 Moral Hazard



A 53 (63 (oo Sl 3ls (53 Ty 05 Al 5 s GOl 2 5T m
L 58 e il o plowil Jlo bl O3 56 (0 2 (soe ke 5 SLksge 4
48 e OT dals 8l5 (lis 55 Lol kil 13 2 JolST 515k Sl g ke &8 ol zne Sl
O)LEJ¢J_93LQIJQL“M~}AL5LAC,€;3W¢@WLMLg\_md\_:i}m:}_‘g-ngjljl{
W”k@uu)d,ﬁb;ourt;;;léu,\fmy,;&\ﬁ.gm";dﬁtfustmw
e 35 s o s (Jlo Sas5L 0058 el 4 [YY] ke 5 [YF] o5k 5 5 ke VO]
S sl OLE V] 6 S 5 [Ve#] 5 5 aSSl, women L ls oLl Sledbl o,
S S ol ey G b Sl e el i Bl g (Sl (sl i
e w3 Ol s 4 la 878 (610 e oo Slesanad ¢ olidb iz 43 S ol a5 43
L;l)lsu_ijﬁctﬁl{w@):&\scw&wj\ébwl}\ﬁj&lfww&\:c\;.acu.

A5 o bl
A sladly o L S 8 K sl 31 ale o Ol 5e o7 3,5 oo 5l o 06555 53
T o e adaly 555003 (63U (o 2 dalph el Y)Y ] il byl o oT Js1s
Ol e i 3515 3 g (it S 53 Lote Al (o el 5 53 58 axr e [VY]
GLa0b > 6lols &8 5 0lpae 0T 3 & Sl Funled Ko by s St dad
m.?;.«.?‘s\ﬁ.m:@juuy\)g;ffi'd%)}réﬁb‘_g\AibﬂC)Bu(al?dH{:UTLg,\E
Coldal oS Slaj s S o el [YV] Iei o[VA] W@jamr@\gu,l{‘go\j@
amsT o slile (Asls AE GLall o 4 (ow s (2dls (il Ol ldslgw 51 S slate Of ke
oA b 2550 s 055 (s el 3 e Sl ools oSS 5 L ol
e 5 G S e B Sa0L 2 &5 AT (o0 o 55 | dlez el 5L 5550 e
CS 5 S Ayt op) & CS B FAY 31 [SCaze (gl @ 05 3 slizal L[VF] 58,8 .5 58



AS Anl e le 05,3 Ol 4 el (6 it Jlan L ol 4B S0k - b sle
0355 JolST S0l 05Lal 35 50 e el Tp 53 s 35 gn i T 5 Slhae il il
SLa0L 7 B35 (o o go S Mo 0meB 035 015 48 ime ooty 8l e o 15
.Q}J&_.}J—@‘S)‘quﬂfﬂLsuw}@wj‘d;@N}bﬂ‘b}}drﬁ&‘ﬁé»@
3,5 oL IV] 3L an b s Y] OLLSa 5 6030 layls 4 05 (o e 03 sl
s ol (Jotls dB Gladl 2 b sla OS5 &S ey S 4 [0] el ropen
La OS5 5l onens sloes 45 505 51 00lital L [Y8] 0 sl 5 505 (6 s (S 4o
A Coze o15T Gl slaob > b sla &S 5 5,5 absDla Yoo ¥ 5 VAA gla Jls alsls s
Al oo IS b A 31 i |y 35 ST (i sladl o 1Y Lo gie b
L s Do 4 ) 555 315T (68 GOL 2 5PN L sie 5 gb 4 OS5 (S5l Bl
GBSOl w35 e S A alsd o e e AN alalan L5 51l Bl

3,5 sdalice Ol el L 5 O ias ols o 15T
ST s a0l o oo 5 o a0 Gloj L5 OSp8 S e ( S huled (655 ool
r) P g 53 sl by o s St ST (6B 0L o 4 S ST o ol
GOl 2 e 5 a4 I8l Gle5 g it ST (B a0l > b sle oS5 b
o la &8 5 jlamws ol (ow s et aEL 0155 Jlo el 4 5ol oS w0 gl
o S Lo syl s anr e o 4 ba 0S5 ol 5 ol iy 05 o
L s e omo dalss (DA] 10 ]) 5,8 o0 513 53 sla J 287 5 &l Cows il oo
sl o gas 53 00 plonil Sl 3 b 51 sl ( SLSTG (S a by a5
DHKer 5 (6550 Lo ol plonil s (L3l da 5 (G (L0l 2 4 (5 IS Lo

2 6155 L OT (sl ) 48 il (oo a3 (pl 53 g ke Slaions dlaz I[VY]

2 Acquisition



L& .Q._.w\u&-\:ﬁc)'}}a_ibscrlm&u:bdcbjjf4{[\\’] 3,Len .l ol jon
3 33 Oljn 4 IS (gla (6518wl o o o im0 DL Slidod ol oles
);6.\Auo\,.~.o4{ol):@\,@\,gﬁ\.’s)t;.gug;;ﬁ\,g;s,a&bcuwﬁ
Olon e dlasly (S 5 305 ol | w3l st 1 s SSG (6,1 e [SCte 30
36 Ol 31y BTG o)l wle e JSCis @ g (sl a0l > 5 618 b
VU 45 (sla0l o 2525 oS A8k 35 s o ol SO 15 oo JSho g 058 go5 Lo
SN L e el Jab 5550 sl o3 30l B 3jle o 536 1 O pe (IS5 5
3l oo plowl o (S e s b bl gme 5 Bl G5 (o (ol 4 pome O ke
D [YA] S5y b ok ool i 1 a BT ) olSST iy LS a5 1 Joms ]
Lg)l.lfdu_bs)_wJKAAJJJ_A:ﬁj..k;l}).aLg.u\},ij:\:}bﬁo)u\;)}»;lj:fw)j
el oz pas SIS 5 a gl S hsccum 1y s 3 i I ale juy SETL
Sols sla &S 15 55 sk sladls 5 S wle e s oo ol il (ol b
Al A 5t M e pon 43 6030 13 1 03l CdSTL (oI e e (sla S
alaly (M ey i 2550 Sla Coo b (13 Gla 0S5 55 S5 (G g 5l 355 o
o3l b 48 313 355 5 (650 5 ol [YY] Sl STL (g I8 wle o [SCin 4li5 e
T Al s s a3 ol bl 5o o g ool gy Sladlae wlid 3,
4 g 61,2) S wlo o Slecanar ot D)ol 4y 5L STy gy 1 4 Slidiond
Greosd 4y 45 305 S 2) 2 500 ponell Dlonanal 55 OVl b (UST anrl jo AT YA VY] G
L5 oS al mw sla cv b wlal o1y La &S b 5 o0l asstls (S oSS [Y ]

LB 1y ¢ g 50 nl[A] (1999) (6 IS” 5 [VA] (144Y) KL 5 OIS Lo 5 0k plonil Dl a1 Y
4 Adverse Selection
5 Event Study Methodology



Gl s Sladlas ol ¢ JS g 4.l 03,87 oSS 6T Ll s 5137 g slaol
M e des ol Gla S 3 b (sla IS0 s 5685 (gsle b en5l sy I
S 5 Ol 15T (6 S0l o 590 55 ool oy al 5 (S s led g0 1))
3pm = osm [NV (Ve ) O 5 5 Js (55 anrl o [A]VAAY (2 5 o @)

bl 03,87 Pl oSS sl 55 41|
G s (s g e [YTOYRY) 555 535 6 55Tal 1000l 53 e plail Dol
A am g &S s S (6,8 s i IS wlejw alls A 4y 5550 ¢ Jlo Cus g
A8 Bl 3 i [F]OF80) O an s (i cpioman 5,03 Cote alasly (6,108 wlo o U
2363505 35 o 3l i 651 Al o b 3T A 0L o e (Sean g lsline o
gyt el g ol o Sl i 18 ale sl 3 ST Jale ST B Ol e
G ;3 S g 51358 o (S Ayl laslat 5 Sl o)l poe 057 (Lls 0T
AL B sl 2 &5 daa o QLS [FIOYA) 515 (& 5 55 SLE Lo g ol ol

.J)\Jd@aﬁjé)‘qécjbnﬁtg)btm

i (3995
oty (Stran 55 5 Slien o ¢ iy hoe 1 5 63,08 Coda Sl s udioed
-d,mg_;w,é,fw,wucz\,@@wg@,aCﬁ\@w 53550
G ) LS 5 ld 3 55 o o puima (63 )18 (oS ) 5387 o 15 OB S
G VWA Lo 50T Slas s ,als 5 01 sl Glosl ups 55 ol 4 54 gla &S5
Jdedd az pd S b ol ash gobl anelr il e dle Y Sde a5 \WAS

Gu&m‘u&l{)éuoj)f&udf&..ﬁjzf@j)bbu‘ﬁ')bt@é‘)}‘w}ﬁ



Ll et 45108 HLS” Sldalie 1 (Il lags S abauly plo 5 I wlepw glacS 5
5L 3550 Lo e Ol s i3y 50 slaslas Ll OS50y Sl led Coale |5
350 (65l s a3 050 5T g G

o= s Oldalia LS))TC'-’.')-’ Ll el e.s))Tr.a\J.é Fb Syse 4 s osls (i opl s
350 G () 93 peds Sl 45T (B D s gy 2SSl ST Sy Gl
Joole Cbts 05 485 5 OT Giomn g 15 oSl 03,93 05152 iy 25 57 13 esliz
N3 eslil 550 153 p 5 Lo g7 5 L sd 5L G e 03l ()55 S0 b @) SL
LBl (or 09210 5l a8 Sl G Jlaj (6 Sl a5 b K05 g S
oo il ad (g e LSS Al Bl gls 3l (gl ) W osls SLL gy 4 ool
(S g s o 5 SIS 5,5 (e s Sl 0diS S5 Lo, T g a5
Sl SN e dl b3 (F 5 Cis iyt sl T (gbooy T 5 O smls my 93 ¢ Slaenl uiliyls
Seslial U sy ol 05037 -1 2353 0 Cale s ST S p50 4 08 93 Jil o35 (sl
eela 03051 Sl ealizal b (Balad 5 Lol I8 55T =Y Gad F 0 5a5T) sl 05057
Lo jiaie 5 atuwly e Ol gie 4 SOl sla J1)ls 5o Ls)ifgbﬁdﬁw&bni&l\ laosls
oy e ol S sl (S wle g i s 5 e pal b b e 5 Q s a0k >
sla oS, 5 JLe Sledbl Juls JLis)sn gl osls il o0 b 5 (S, Ol e
SNl GSSL ple 5 oy Olejle Colu 534S 5T Jbo (sla &y 30 51 457 03 52 4 505
e S 3 63N G D p el 3h 0 55575 8 5 gl el 6l 3 e
Pl 3l e BB 5 S ST Dy g0 a0 ke i i

L =bl 1+, Dy, "Lt b,Q 4 +b,CF +bCS; , +b:S;  +44, +e (@)

OT DL 45



G 45 el t Il 531 S gl (i e i S el ke sl |
B dle glal s cob gl olyls el 4 Jle OLL Sl s o1y LRl O uss
osh b S

oS 3 oy GBS 3 g Dy s 4S5 Sl Tl 21 0810 68 S0 2 CF
sl 0393 (gl (GBS 3 g (Slgie S gzl 0 D UL

g Jlw ghnl 55 0S8 Sae ol S gl S wle 5 AB e s Sy CS;
Sl L Olaa lil 53 05755 o olyls 2l

St d 4S5 035 ES b S5S 0psn lnl b B e)s OLL s Q Slsle Qg
039 n OF plgmus 3ldns )3 0,5 S plgw §5) Caad) oy 5150 03 854 555 55
s (6,5 551 OS5 (68 )] e (Ddakldy Sla a6 55
B8 5T 6l m s o o (Sdedids 6l a6 85 551 5Bl plgw Ol Lo
G5 o35 Qolas L am 5 L a8 ots 5lome b (asp 50 ite Sl eslisil el p g
3 e omss Qobre lls S 5 Q Slne bl 555 oo e OT eSS L " A"
iy oaas 8 5 53 S BT 4 it (il ita 5lulie 5 od S (645 caile
dal s e ol ay S )3 0T olsdme g 53 5 Conl Dy | S 55 iz ol slas
Wl g0 0T (gla (S e oy T3 0350 (shy b b (sdy &S 5

Al o Jl 0T o ohls el a8 Jle s b S

ol BT sl b osle Sl 51 2,8 Olsie 4 il 5 0 oS ol &8 0 ol 1 g4
el ot e 5 8 s S s sl b

ol Cadbea sl 93 50T G o gl aST il (o JS 0555 Jlopoal S me Ly
P T T A R P B L RE S PREPEE

Cle pd JS Ced S e o p ol il (S Al b Dok o6 ) p al ¢ 5



;ﬁ&dﬁ@éhuﬁu\eéj)ﬁuﬂrjﬂdiﬁ))cm.ﬁﬁf@jﬁ).)hdb‘b
5;,.?,1;;,;p.ﬁfuﬁuumu&bbdf@om@éu@%w;\jrﬁu@

sl g 3L BB 5 S 4 S bl e 3
Ii,t = blLTDl,t—l + bZDQiH * LTDl,t—l + bsQi,t—l + b4C|:i,t + bSCSi,t—l + b6Si,t—1 + L +6 (2)

P S i Do oS el Jlepal (6l G ok lad LTD 1 YL dolea o
Soatily Ay oo 51 Jlo pal (g1 S5 odules 58 o alome JF0)s3 (ols S 4
PSLLD; L oS s s ) 3l T oo s B 0y55 53 &S, gl olyls S &
ol ok 4 5 L

i =BLLD,+b,D, *LLD+bQ +bCR +0CS  +bS +u,+e, )
il o 03 8 5 me (V) dslae 5 y3aonT wlie (1) 5 (V) (gla dslas 5 s ke nla
o le oo )l 1y G (Sla it heo 5 5L T (V) Jgutr

b pize o 55 LT (V) Jod

}Jiﬂ?} ke iy 2 (Jlepal S p ! B
G| el | eaB il | ol e | Gms S » B s S & i J5) S 4o s
TP ; JULRY

Sit-1 CSita CFit Dg, Qi LLD ¢ 4 LTDj 1 lit sl
5.76 0.63 0.17 0.90 2.66 0.10 0.69 1.34 oSle
3.87 0.20 0.915 1.000 2.46 0.063 0.70 1.07 ale
6.42 5.38 54.22 0.30 54.47 0.098 0.22 2.94 Dlre ol ol
4.676 41.27 -38.29 -2.69 -42.48 2.51 9.182 27.60 S
44.14 1850.07 1606.15 8.24 1960.16 10.85 250.49 899.75 Sass

LS'ibb UAJL>- LY JL«I Ql‘itf. QAU L;LA &b‘.} u.a)\}- C,\m ol Ls)ﬁTc”' SleMs! U"'LW‘J"

e Shls 55 oS 8 IS gl Kbl 5 ataly e Ol yie 4 Jlo gl ol gla




e 53 51 Il g al G i (1 s )Ll 2y 457 glailen .l o 4 8 a5 55 2
el o oslanal Syl |8 s Sl dil i Sl g ol ST 4 a8 Cd
)Jw\)\a‘)jq@.ﬁﬁ.&d{@d{d@d)w;'}\fdjﬂﬁ)ﬂ@iﬁ}%é\f)#w
e ol o Il pal ils b sl a8 ol S 4 as JS i L S
el /88 Sl S 4 Al S Sl il g /N ol S 4 Sl il A
JJC).,\_»oLI;L;LA@A_g)'\Lg:l_ijaJ'\..\_Sll_?LhJﬁM:@Quﬁi\véjjs dus L2a
@‘)ﬁudﬂﬂ)éuwfﬁu‘;ﬂ)fwu@obw‘bféb)tb-b
OT 53" i 487 aii eslivul (65lon juiie 51 (5 SO 2 5 (6,108 aylo e oy
oo plgla oS, oty a" 40" Jldie s YU i)y gla Cm 3 L sla &S L5 o les
b g e Jglider B s S cplila padsd i Cod Spal 5 2 650 1)) 5h o
4.7;53;])‘.,\_?-3A}\Jﬁourlqu"éuw)j6#@0‘2‘)2.@‘:& C)J)M}&?’-

1355 o0 41 v,?wEviewsﬁ;t(ﬁj\J.\ﬁé\ﬁ\

S PRl odislod Olgis 4 B 57 58 F 3 90 b Jo 39T g
idbe gla 05a5T 5 adsl 5,57
il O g S5 3 03l  ad ) ey —

GPIA R & 5 O 5 line g Sla iie O O5) sl e (V) el

(eSS
o 55 U5 i /
to LT 38 e
o.s}g)\.s@mjkjb 2 e gl . JE:MJ:&';.A
- t-Statistic o
c.o\,fi: é)}‘,)‘f g_,;_fp




0.5589 -0.5845 | 0.289661 | -0.16931 LTD, 4
0.7186 -0.36043 | 0.254578 | -0.09176 Doy,y *LTD 1
0.7034 0.380773 | 0.001117 | 0.000425 Qit1
0.1248 1.535336 | 0.010701 | 0.01643 Sit1
0.0000 8.241616 | 0.031861 | 0.262587 CSis1
0.0000 6.478265 | 0.003107 | 0.020126 CF
0.0000 5724174 | 0.218956 | 1.253341 Hig

2.289 10 gty g3 ool 0.049646 T S ee)
19.703 :(F-statistic) Lol o LT 0.047127 ol Jyda el o
0.0000 (il e 0355 13 ey I3 o 5 b U s ]

b 5 b SIS S 53 £33 0505T 1 46 e -

(ps S s 0sa5T

L;u,'6ﬁ3@k@6ue>\>6\ﬁ¢4u;1&éfﬁ)>pJMQ,_.‘..;J(\‘)J,.b.-

Prob. | t-Statistic | 2% ¢l | otd 205l 2 R
0.7825 | 0.276118 | 0.340212 0.093939 LTD 11
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Redundant Fixed Effects Tests

Test cross-section and period fixed effects

Prob. d.f. Statistic Effects Test
0.4825 | -2,721,982 | 1.001894 Cross-section F
0.1884 272 292.4408 Cross-section Chi-square
0.405 -91,982 1.040319 Period F

0.297 9 10.69812 Period Chi-square
0.4753 | -2,811,982 | 1.003559 Cross-Section/Period F
0.1863 281 301.9708 | Cross-Section/Period Chi-square
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2.289 Durbin-Watson stat 0.049646 R-squared

19.7 F-statistic 0.047127 AR-squared

0 Prob (F-statistic)
0 Rho - Cross-section random
1 Rho- Idiosyncratic random
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Correlated Random Effects - Hausman Test

Test cross-section random effects

Prob.

Chi-Sq. d.f.

Chi-Sq. Statistic

Test Summary

1

6

0

Cross-section random
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Prob. t-Statistic | Std. Error | Coefficient Variable
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0.0000 4.350199 | 0.023291 0.10132 Sit1

0.0000 8.74121 0.066545 0.581687 CSit1

0.0000 7.770278 | 0.006593 0.051227 CFRt
2.215346 Durbin-Watson stat 0.061694 R-squared
42.63909 F-statistic 0.060247 Adjusted R-squared

Prob(F-statistic)




(5 935 I 25 D5 s (e Sla te Bl I e i o ) e 15 JSS
545
I, =b, DQi,t—l *LTD,, +b,CKF, +b,CS,  , +bS;  ; + 14,
o T 15 Dy 4y e (adnd sl (I L) 0 03] i ol S
LT
liy =—1443Dg, | *LTD;; 1 +0.051CF, ; +0.582CS;_; +0.101S;;_, ~1.379 (4)
0 Olabl mlaw 53 eJde 53 Dy *LTD, 1, S » CS; 1, CFp (sla e 5 o
Jbe 3l oy main [SL S (F) ol dslas 4t 55 b ull pl ol ls ime sy
(S i Ol o0 B o o
Cte (5B SLa0k x5 S e o el 1S Il Gk ol 4 @
Cdn ()15 (e Sppo 4 ol o po i ol o p8 1535 555 o0 U el

el

Sl Rl oviuled Olgie 4 Dol (A 8 5 S 55 b Joo 3597 »
idbe gl 05a5T 5 adsl 5,57

sl O o S5 51 3Lzl b ad gl e — !



PR A & a5 sk 5 Lae (o Sl e o O9) ad gl e (A) gt

(s
2 dls jie 65 dsd Jlez to,LeT _
) _ ) ? )L:suéUa} OM})}‘J{%F La_..wa"“ J.:a..".c
olkd 3,9l pw o 2l | t-Statistic
0.0000 9.089102 | 0.107418 0.976337 Hit
0.7251 -0.35175 1.741019 -0.6124 LLD; ¢
0.3128 1.009582 1.726335 1.742876 DQ s *LLDita
0.8296 0.2152 0.001113 0.000239 Qi1
0.0887 1.70285 0.010772 0.018343 Sit-1
0.0000 8.27071 0.031772 0.262774 CSj 11
0.0000 6.454282 | 0.003103 0.020028 CFi;
2.2958 10 gty 93 05T 0.0509 o o 2
20235 (F'StatlstIC) ) aJLAT 004‘84 ol J.L.bu" U’:’f-’ﬁ g_,a’fp
0 Pl den 0355 15 (fae p IS i 55 5 ez

5 Ll DI 8 5 5 50 05 0505T (51 4 56 e 1o

1235 Ao 05057

L;LA).LSJM)L;'JQJLELSLAOJ‘JL;‘J%C%U;‘CP;JB)JQJMM(Q)d)-\a-

Prob. t-Statistic | Std. Error | Coefficient Variable
0.0192 | 2.343984 0.34581 0.810573 Hit

0.6586 | 0.441859 | 1.052928 0.465245 LLD; ¢4
0.2746 | 1.092896 0.64835 0.70858 Dg,, *LLDita
0.421 0.804867 | 0.000289 0.000232 Qit1




0.2978 | 1.041499 | 0.041589 | 0.043315 Sit-1
0.1693 | 1.375101 | 0.199864 | 0.274833 CSi4
0.171 | 1.369622 | 0.022325 | 0.030576 CFiy
2.5927 Durbin-Watson stat 0.168392 R-squared
1.398 F-statistic Adjusted R-
0.047972 squared
0.000042 Prob (F-statistic)

Gl esls gl b 1 8 k5L dde 5o Cub 85,5 Slagms sl (V0) Jgd

LS G s ks

Redundant Fixed Effects Tests

Test cross-section and period fixed effects

Prob. d.f. Statistic Effects Test
0.5053 | -2,721,982 | 0.996678 Cross-section F
0.2046 272 291.0119 Cross-section Chi-square
0.4675 -91,982 0.96465 Period F
0.3569 9 9.921673 Period Chi-square
0.5072 | -2,811,982 | 0.996347 Cross-Section/Period F
0.2091 281 299.938 | Cross-Section/Period Chi-square

@Lﬁ 3 gh ga odalive abie gl a3l 3 g Slej (6w 53 Sl S e ol il

] B3la 1555 L ge e el 05057

ﬂbdhaa\sg\ﬁgswj\yfﬁjaydmw(\\)dj.,\;g-

Prob. t-Statistic | Std. Error | Coefficient Variable
0.0000 7.014321 | 0.139192 | 0.976337 Hit
0.3663 -0.90363 | 0.67771 -0.6124 LLD ¢y
0.0008 3.344417 | 0.52113 1.742876 DQy *LEDita
0.4583 0.741741 | 0.000323 | 0.000239 Qi1
0.3849 0.869043 | 0.021107 | 0.018343 Sita




0.1431 1.464717 | 0.179403 | 0.262774 CSita
0.1371 1.487103 | 0.013468 | 0.020028 CFiy
2.294016 Durbin-Watson stat | 0.050493 R-squared
24.0789 F-statistic 0.048396 Adjusted R-squared
0 Prob (F-statistic)
0 Rho - Cross-section random
1 Rho- Idiosyncratic random
e madss Bolas 3109051 (VY) Jgulr
Correlated Random Effects - Hausman Test
Test cross-section random effects
Prob. | Chi-Sq. d.f. | Chi-Sq. Statistic Test Summary
1 5 0 Cross-section random

symg dde onl g3 B3l 3148 558 0 ad S a5 B3las 1 o dmm bl

i el s 0 o (Sl OT K 53 68 03T 5 5, oo DS ,in) 5,1

iy S ol 8 Sl I8 o A 1 0505 T 3 ol ol 55 b 5 dolas 31l

gl el B Rl O e £ IS

il O g S5 Sl eslimal b gme (o 618 pkte 5l s Codo Sl Jue (e o e

e peas o 20 (V) Jpul

Prob. t-Statistic | Std. Error | Coefficient Variable
05161 | -0.6494 | 0.227439 | -0.1477 Hig
0.0000 | 9.908025 | 1.57439 | 15.59909 LLD; 4
0.0000 | -6.32842 | 1.856815 | -11.7507 Dq,, "LLO
0.0000 | 4.849403 | 0.023059 | 0.11182 Siia
0.0000 | 8.966848 | 0.065408 | 0.586506 CSiia




0.0000 | 7.855995 | 0.006486 | 0.050955 CF;,
2.3393 Durbin-Watson stat 0.09209 R-squared
52.607 F-statistic 0.09034 Adjusted R-squared

5 935 oS 25 Do 4 (ans S ke Sl Sl ey a8 ) D 2 S
13 gd
I, =bLLD, , +Db, DQW1 *LLD ., +b,CK +b,CS, , +bS; , + 14,
o s 35 Doy 3 4 e (e sl M L) ok 035 e ol S
LT
li =1559LLD; 1 ~11.75Dg,  *LLDj;_1+0.05CK, +0.586CS; ; +0.1115;;_; ~0.147 (5)
el A 5 50 Olabl Us 55 40 C_EM).>J§\,\>-JMW}55LAJ:§.&L;)IA@M
Sl Ol 4 ety sla ks 5148 (Al (61 1y Je 5 015 0 (0) dslas b
P gad 4N ] s 6350 0 03lanul o a)l
Soge 4 2l e s abg e e o 0 15 350 (0 LU G Aol as 5 @

S5 o 9 Sy
W5 8 5 a3 35 g0 (IS e ey (SAB GWOL ot Sy s G ol 4 8
DIY] 0L 5 6556 V] Jsd DIA] iz Lo 5 0 plowil Dliions b ool e
334 0I5 oy s il 3513 Glsman K5 s )b 5 8] ol IV] 3l
S el Sl S 2hs) M5 ote daily ) I o 13 ged i Sy
23,8 s &) dle g 7ol el LT (i@ SLa0b 2 ghls sle &85 Ol pute OT s
3k 0355 ol Kby o sl 3550 Cote Al 153 e a3 o pda 4 |y OS5 Uy

B L0l B o st oo o r G o o8 0052 015 S e ok 0l e



iy 25h O e G e e (Slo o b a5 samn Sl (S s 0213 53 IS8 J5
Dsin @l ey (6B 0L 2 oo sy p or Gk ol 45 08
b agd o oo go 5 bl ams Suuled OO e 55 5 Ol lo s 150 05595 ol
AW Joo 3T 5l ¢ ria Jols mlin (6514655 b sl axbls fls s &S0 Ol pe
o Sl bl Gl Bl Dl 58 0 b 4y e plal ULl e el 6
Ll pd 4 Colie ol J 28T o 030080 Jsine Sl 31 e b IS8 Ol lutelgn 52
Sl b o emilie Dol 0T Gy i ol alepu sla Cs b 5 0S5 8 ol
A gl (b b sls e (SIS Cnilas and B 55T ol B S50 5 S
g Ol e Jlazs|
35 n gty OT SlesleT oy gl 5 Sl G 53 s IS0 gl o) 4 e b
Pl 5 3 050 53 f o L 5 JeoST @ dites s WBNle 05 pl 4 &S e L
ol
S Jlasl Sl O 8 Cwdd 5 oIl ame 53 ol Gaisd Jde 43—
4 S5 piomn (5 STl 0l 8 55 515 g 3550 Goios 5 T
350 R 93 0yl LS?TQLB.:&JJ.s 3yl bl s Cy}a o) s
& s LS e Jde 4 55 | o, Lal
S 5 la 0S5 IS e (sla a3 ot (sl Bl G e 5> -
2osde Grimen A5 8 aslinal 5 Q Lo I 585 8 5l sy gl S
oslizal 58 Q 02Kl Ol 55 (P/E) g 2 (sble 4 Zand o 10T
oa o ol Sl eslal 05 g sl pde 5 Sl sne Dl s J 457 s
e (S S OT mls i ol b Bl b Slasl s

F il Gl Glulid 5 Gy a0 JU s 355 (0 Slgitiy ST Slids



Sl oS 5 SSE 5 M alom b Lo e ¢l LTS
slgiy Lad ol JaT,8 01l arle s 5150 5o &7 Al o) b 5l i)
5 e 3l e il ( SSTL I e NS e aie > 35 e
a5 el s SIS b o daly 51 i oS e STl 2 Sl S
5,8 pll s 1 Slidss (S

4 G al il 53 IS e S Gl 5l K5 S -
5pgial b s pete 165,815 eslinal 5y5e ST Slidow 5 i sla0l >
Sl G50 gl o (sla Cusgdome 5 a5 Conlba &S0 Sl 05 g

3035 JME I o sy ol (e s Susgiome (5 3 bl Gt planil )
@ Hlasl 4 aelsl jo &S Wil esls Hl 3 C&ﬁl@:dlj&bdrlqdlj\ Sl Gbﬁmm*
J}J@o)u‘@.‘-ﬂ@j
Sl SKan 03,5 0 Ll 0,5 o S5k 43 &S S elas o 5 oSl ST
Sl 63,8 o5 eslinal 3y sn w5 Q dmlons 53 S bS5 ol 5L 55
3ok oY S Sl Sl e (s (S 5o b il aals )
dbfbﬁbgm\&‘ .19‘}5 o"f >}>)WJ.&L: odas Qb‘.,\.al.@wnd.a:-
B IS PRI OUR PRI g SR PEICIN VI SV B PRI
sl 03 108 50 b e ple 5 e Q
\.&?T‘S}.«uj‘LaébbMbbjjhdﬁuﬂ)bbw‘}g@ébda}w -
358 o 5 S Sl Als ul a1 platll S | o s Ll e

rs,&;wuu.u:Mw;ugu:;)lsugﬁu“wéu@ﬁ\,\fs



cn) ol S BB s ) 5287 Lo slasil i 4 Ol slasl s o) 5
G s b Sl Jeass Ol S350 mis Sl (S (el
Al es g IS 3
b o ca Gl s aib 5 o gl bl Gl a gy o b Ssl& (S g0y -
Slapate dnlons U35l 0 o ge bt sla CS Lh s PP el
5l Ll or Wl ol ABL sy g5y JolS a5y Do ) B i 350

B gn ko sl B,

@L’u

(b Co P 9 SHad 90 (Sl (WYAY) (Lo e cdlfu\.g =)

e 5 OlyLest Ol g

QJ}M&@‘) &5”“))‘3" c(“"ﬂY)cv\.:s.w c)‘,ﬁ-)éjuﬂ.}}i LL;.XL.GJ))TJL{— Y
OB g5 ddomo " o108 Wl Lalls s u ass 55l J

NVAM o A o)l ch)‘v\JLuD gﬁ



SLeMbl CiS™ (W8 cdaes (Obdazs 5 0wl (3 o o 4 ¥

YV-2Y yewe 93 o ylas ¢ g 093 Ol e oKl «Sylwla sl

sla Cusgdoe 51wy " COFAN) (O30 015 & 5 doses (y 90 SLES— F

MY-AY oo cp 53 o led e sl Sl Ol a5 Mules ozl ¢ oo >

5. Bates, T. W., (2005), "Asset Sales, Investment
Opportunities, and the Use of Proceeds”, Journal of

Finance, Vol. 60, No. 1, PP. 105-135.

6. Bernanke, B. & Gertler, M., (1989), "Agency Costs, Net
Worth, and Business Fluctuations”, The American

Economic Review, Vol. 79, No. 1, PP. 14-31.

7. Bernanke, B. & Gertler, M., (1990), "Financial Fragility and
Economic Performance”, The Quarterly Journal of

Economics, Vol. 105, No. 1, PP. 87-114.



8. Chen, S. & Ho, K. W,, (1997), "Market Response to Product-
Strategy and Capital-Expenditure Announcements in
Singapore: Investment Opportunities and Free Cash

Flow", Financial Management, Vol. 26, No. 3, PP. 82-88.

9. Cleary, S. (1999), "The Relationship between Firm
Investment and Financial Status”, Journal of Finance, Vol.

54, No. 2, PP. 673-692.

10. De Angelo, H., De Angelo, L. & Stulz, R. M., (2006),
"Dividend policy and the earned/contributed capital mix:
a test of the life-cycle theory”, Journal of Financial

Economics, Vol. 81, No. 2, PP. 227-254.

11. Del Brio, E. Perote, J. and Pindado, ]., (2000),
"Measuring the Impact of Corporate Investment

Announcements on Share Prices”, SSRN Working Paper,

No. 234578.

12. Doukas, J., (1995), "Overinvestment, Tobin's q and
gains from foreign acquisitions”, Journal of Banking &

Finance, Vol. 19, No. 7, PP. 1285-303.



13. Fazzari, S. M., Hubbard, R. G., Petersen, B. C., Blinder,
A. S. & Poterba, J. M., (1988), "Financing Constraints and

Corporate Investment”, Brookings Papers on Economic

Activity, Vol. 1, PP. 141-206.

14. Gertler, M., (1992), "Financial Capacity and Output
Fluctuation in an Economy with Multi-Period Financial
Relationship”, Review of Economic Studies, Vol. 59, PP.

455-472.

15. Greenwald, B., Stiglitz, ]. & Weiss, A, (1984),
"Informational Imperfections in the Capital Markets and

Macroeconomic Fluctuations”, American Economic

Review, Vol. 74, PP. 194-199.

16. Harford, J., (1999), "Corporate Cash Reserves and
Acquisitions”, Journal of Finance, Vol. 54, PP. 1969-1998.

17. Hubbard, R. G., (1998), "Capital-Market Imperfections
and Investment”, Journal of Economic Literature, Vol.

36, No. 1, PP. 193-225.



18. Jensen, M. C., (1986), "Agency Costs of Free Cash
Flow, Corporate Finance and Takeovers", The American

Economic Review, Vol. 76, No. 2, PP. 323-329.

19. Kaplan, S. N. & Zingales, L., (1997), "Do Investment-
Cash Flow Sensitivities Provide Useful Measures of
Financing Constraints?”, The Quarterly Journal of

Economics, Vol. 112, No. 1, PP. 169-215.

20. Lang, L. & Litzenberger, R., (1989), "Dividend
Announcements: Cash Flow Signalling vs. Free Cash Flow

Hypothesis?", Journal of Financial Economics, Vol. 24,

PP. 181-91.

21. Modigliani, F. & Miller, M. H., (1958), "The Cost of
Capital, Corporation Finance and the Theory of

Investment”, The American Economic Review, Vol. 48,

No. 3, PP. 261-297.

22. Morgado, A. & Pindado, ], (2003), "The

Underinvestment and Overinvestment Hypothesis: An



Analysis Using Panel Data", European Financial

Management, Vol. 9, No. 2, PP. 163-177.

23. Myers, S. C., (1984), "The Capital Structure Puzzle",
Journal of Finance, Vol. 39, No. 3, PP. 575-592.

24. Myers, S. C. & Majluf, N. S, (1984), "Corporate
financing and investment decisions when firms have
information that investors do not have", Journal of

Financial Economics, Vol. 13, No. 2, PP. 187-221.

25. Odit, M. P. & Chittoo, H. B., (2008), "Does Financial
Leverage Influence Investment Decisions? The Case of

Mauritian Firms", Journal of Business Case Studies, Vol.

9, PP. 49-60.

26. Richardson, S., (2006), "Over-Investment of Free Cash
Flow", Review of Accounting Studies, Vol. 11, PP. 159-
189.



27. Stulz, R., (1990), "Managerial Discretion and Optimal
Financing Polices”, Journal of Financial Economics, Vol.

26, PP. 3-27.

28. Vogt, S. C, (1994), "The Cash Flow/Investment
Relationship: Evidence from US Manufacturing Firms",

Financial Management, Vol. 23, PP. 3-20.



Effects of Cash Flow on Corporate Investment Decisions

Abstract

In theory, it is expected that firm internal funds has no
impact on its investments. However, there is a lot of
empirical evidence about the positive relationship between
firm investment and cash flows. This study uses regression
analysis to survey the effects of cash flows on investment
decisions of TSE firms between years 1380-1389. The
results show that in parallel with previous findings in
literature, there is a positive relationship between the two
parameters that shows agency problems and market
imperfections of Iran capital market

Keywords: Financial Leverage, Investment, Growth
Opportunities, Agency Problems, Under-investment, Over-
investment.



