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1. Volatility
2. Sharpe, Lintner and Black
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Three Factor Model: R, — Ry = a; + B;(R,, — Rf) + 5;(SMB) + h;(HML) + v,

Four Factor Model: R, — Ry = a; + Bi(Ry, — Ry) + 5;(SMB) + h;(HML) + v;(HSVMLSV) + u;
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