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Abstract:

This study investigates the relationship between Tehran stock market liquidity and seasonal
climate variables. Thus, variables such as temperature, cloudy surface, weather conditions
(sun and cloud), the amount of air pressure and the surface horizon are used to study climate.
Moreover, number of months and days in a week are used for periodic variables. Rial volume,
number of shares traded and number of transactions considered as variable volume traded in
the stock market. Also, three ratios using the three variables mentioned above are used as
variables indicating the depth exchanges. The results show that the climate variables affect
market liquidity and market liquidity has shown different behavior with seasonal variables.
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