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1.�!IA!
0')e/ g;hT4H 1")GJN )9ij� T 5P4�/ M�:�.�:�;3D "�kGh' )/`:�RD 1')-: I/ =IGW*N I:" I& �"

=�'C�R/ )R/ 5R$GAB "�RkGh' �-& I/ �D)b M')/ (d� C' Y+ l)W m;6/ M�:�;3D M"�kGh' #W�
#W n\;BID C'K�"�;RB MC�&"'CH M�: �&�9& M')\' M')/ oCp T n&�$B M"�.4 q�')W ;&

C' IRD =5E�B M�:�'C�/ r;ks I/ �:�'C�/ �" �ET" `Z4 `:�D )2�" M;& C' T IG!)N �')h I\;�
 I:"1970KB tb�AB u)v �/�RET" C' M��9RJ/ ��RD �;G&" �" T�W T 0;$9D�" M�:�;R3D M�R:

 =";/ IG!)N �')h I[&;� Q�b]'�)ZB .")9N �')h )c4 #�#w� "�;B M)24C�/ T 5P4�/ XGJ9& C' 5�'"C
IE;ZB =5E�B M�:�'C�/ �" �ET" ]ds'#B 1C;b �" I\;� "�;B )9s' I:" I& ,�' �" ID #$GJ: 5��:

1")GJN ]�[E�xB T IG!)N �')h 0'#$-3�#4' T 0')23:TL+�R&' IRG!)N ]�;Rf 1C;Rb ,�' �" M'.3

 I�)c4 C' 54'")2�T�»�ET"Oh'#b«C'q&'T'I:"1990")RP�T� IR/ IR\;� T»y;Rs 5R4')-Pb«
 q�')W C' )ijGB1#W IG%N=I�)c4 .#4#W I>'�' T z�)[�{�;R4 |dRN'" =tb�AB ,�' 56f' 0'C'")+

)1987) SG9629G&' }CTF T (1994�')Rh 5R&�)/ T IR[E�xB "�;B '� �ET" T �:"�.4 `Z4 ID #4";/ (
  .#4"'"

1.QC�/ Q;f' M�$AB )/ 1#BH O-7 I/ 5/��C�' ~��G4 C' IG!)N)/
2.)  Qp �9\'�2009(
3.KB) 0;$9D1973) T�W =(1973 =( ;V �� 0;�)1984$J�T =(Y9AE�N �)1977( T M')!)1978 =1980 =zE'1980y(
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1")GJN ]�[E�xB0')Re/ g;RhT O67 5&�)/ M')/ 5E�B M�:�'C�/ �" M'T q�')RW ,9R$�-: T �R:
XR.B C' IRD #RW o�Rw4' )R9s' I:" I& Q;v �" 5E�B I[&;� M')/ oCp M�:)GJ/IRG!�� ,�)R�,R�' M�R:

`:TL+nR&�$B M"�R.4 T 5x9eB q�')W ";\T oTSE T 1)./ �)4 MC�&"'CH I/ })f I\;� o#7 �:
 & M')R\' M')/ �:�;3D �"1)R./ �)R4 MC�R&"'CH �R&�9 �R&' .56Rf' �N)R9B"-�RP�)4' T �R4�D

(�9N')�"10')Re/ g;RhT Q�R-Gb' `�'SR!' �" 54;4�Rh M�R:"�.4 )9ijR� ��/ ,9ET' M')/'� 5P4�R/ M�R:
0;4�Rh �9-D�b ="�J! Q)G$D #$4�B 54;4�h M�:"�.4 n&�$B�4 �9[�T ID #4"'" 0�34 T #4")D I[E�xB

)\' ]�B'SE' T 5B;-7 Xc4 Ty;s M'�:"'"�')h20')e/ g;hT Q�-Gb' `�'S!' �"`RZ4 5P4�/ M�:
�s�RW =nR&�$B M)Rc4 y;V��RV I>'�' ,-� �� #W (d� M#[/ ]�[E�xB �" ."�'" 5�'SJ/5��R:

 .";W z�)[� 5E�B `a/ �" M"�.4 �9[�T ,99A� M')/
) ,-!�D2002(T) ,9$9�;D T |'"2002R-7 5R4')-Pb o;R.%B C' 1"�%GR&' �/ S94 ((dR� =5B;

�s�W '� 5E�B `a/ �" y;s 54')-Pb �9[�T �� #4";-4#$$D MC�&.5RNL�T IR/ IR\;� �/ �.4H
)ke$B/ I5N#R9�9+ T (̀ Ra/ ,R�' 1")GRJN 1C;Rb T ��Gs�R& ��ReE I/ ) 5E�B `a/ ")!=0H M�R:

 0';$7 �/ '� M#�#\ o;.%B»5E)G$D T 5-9c$� 54')-Pb«3�s�W T 1")D I>'�'9R9A� M')R/ '� 5��: ,
5-9c$� 54')-Pb �9[�TT,9/ lT#$f .#$Gs�& 5E)G$D u)Rv S94 O6B 0�BC�& T Q;+ 566-E'5��R:

Q#B |�&')/ '� M�:1#W"�� �:�;3D 5E�B M�:�'C�/ �9[�T 5/��C�' M')/ '� 5x/';� T 1";-4 ')\'
1";-4 I>'�' T X9c$� �B' .#4'";\T �/(d� M�:1#W IG%N')e/ 0;$D' X: �94" "�kGh' =5[9R&T 5E�RB 0

5B I/)w� '�5RB l�R%�' 5��:�;R3D �" 5E�RB 0')Re/ ID �&' 0H �9-:' S>�b IGP4 T #$DIRD #RG!'
OP�T)+ T �:"�'#4�G&' ,�)G./ )c4 I/ �:�;3D ,�' �" 5-9c$� M�:�&'�:"�'#4�GR&' ,R�' �Rh'T �" T
,9/ "�'#4�G&' nE�h �"56Rf' M�R:��9[B T Q;Rf' T QC�/ IG9-D I��B)& 566-E')R2�" IR/ IRG9-D ,R�'
5B I9f;� S94 �:�;3D   .";W

1"'" ,�)RsH C' 1"�%GR&' �R/ �&' )c4 �" I[E�xB ,�' �"`RZ4 =5E�RB M�R:�'C�/ �" ";R\;B M�R:
X9:�R%B )R/ M�T)B ,-� T ")9N �')h 5&�)/ "�;B 5E�B I[&;� �" 54;4�h M�:"�.4 1#RW"��(dR� =

5BIA�� C' 1"�%G&' �/ ";WM#$/)R3G$B M�:�s�RW =�:�;R3D 5R-9c$� T 5RE)G$D �9[R�T C' 1#RW
�s�RW �R/ 0H IRx/'� T 1#RW z�)[� 5-9c$� T 5E)G$D 54')-Pb)R/ #R9Dj� �R/ =5E�RB I[R&;� M�R:

�s�W  .";W 5&�)/ 5P4�/ `a/ M�:
1. Asli DemirgÜc-Kunt and Enrica Detragiache (1998)
2. Good Contract Enforcement
3. Good Regulatory Governance
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2.p9A;D �#9b9�
�/ 5E�B M�:�'C�/ M�&"'CH �&�9& M')\']'�)ZB T 1)./ �)4 MC�&"'CH )/ #9Dj� RJ9& C' 5�'"C XG

  ) T�RW T 0;R$9D KB tb�AB u)v �/ =5P4�/1973g;RhT �RB' .�R!)N �')Rh �:�;R3D IR\;� "�;RB (
0')e/I:" �" 5P4�/ T 5E;+ M�: M�:1980 T1990�" 54�R.\ "�RkGh' z9[� ")P6-7 ,9$�-: T

Q�& ,�' Q;v#W n\;B �:ID�&�9& �)W T #9h 0T#/ M')\' "�;B 5E�B MC�&"'CH M�: ̀ R&)+
 ")9N �')h�R&�9& M')R\' M')/ �:�;3D M"�.4 T 5x9eB q�')W T5R&�)/ 5E�RB MC�R&"'CH M�R:

M')R\' ]�RB'SE' T 5B;R-7 XRc4 T 0;4�Rh �R9-D�b ="�RJ! Q)RG$D #$4�B 54;4�h M�:"�.4 )9ij� .";W
y;s�:"'"�')h0')e/ g;hT Q�-Gb' `�'S!' )/ I[E�xB q&;� ��/ ,9ET' =5P4�/ M�: 56f'�N)9B"-

�P�)4' T �4�D ) (�R9N')�"1998(`:�RD �" 54;4�Rh M�R:"�.4 `RZ4 IR[E�xB ,R�' �" .#RW u)RxB
0')e/ g;hT Q�-Gb'Iw9G4 ,9$V T 5&�)/ 5E�B MC�&"'CH C' Y+ 5P4�/ M�:Q�R-Gb' IRD #W M)9N

0')e/ g;hT )�p�/ #$GJ: 5%9[� 54;4�h M�:"�.4 M'�'" ID 5��:�;3D �" 5P4�/ M�:�&' .
O�9B��D T ,-!�D19ij� ]�Ai' 5E�B `a/ I[&;� )/ '� y;s 5B;-7 54')-Pb �'"�$[B T X.B )

1";-454�R.\ �R/�h� (�'SRN C' 1"�%GR&' �R/ �R.4H .#4'2(�'SRN T»��RD T nRJD q�')RW 5R&�)/
54�.\«3I/ ID C' `9/ MT� )/ T 1#W I9.� 54�.\ K4�/ I69&T6000�" 1�R2$/80]�;Rf �;R3D

�&' IG!)N=A�� ,9AB ID �s�W I&I1�2$/ M#$/4 C' �: )c»5E�RB �'C�R/ �9%9D«4 =»XGRJ9& �BdR&
5P4�/«5 T»5E�B 5-9c$� T 5E)G$D �9%9D«6x/'� T IGs�& '� �&'I�s�RW 0';R$7 IR/ '� �.4HM�R:

/) 5E�B I[&;� I�s�W �/ (IGJ/'T M�:)9�GB ]�;f��RA��' T 1";-4 5&�)/ 5B;-7 54')-Pb M�:
�/ "�J! Q)G$D �s�W 0�9B �A�B �s�W I&1#W"���s�W 5$[� �Bd& =5E�B �'C�/ �9%9D M�:

K4�/1";R-4 ]�RAi' '� 5-9c$� T 5E)G$D ]'�)ZB �9%9D T �:M�'"�R$[B 0�R4H IR[E�xB �" .#R4' )R2�"
�s�W )c4��._' �b T 0;4�h �9-D�b =56D Q)G$D T 5-9c$� �9%9D 5$[� 5B;-7 54')-Pb M�:

$D ]'�)RZB �R9%9D MT� )/ 5�;2a&�+ T,R�' �" .�R&' 1#9R&)4 ]�RAi' IR/ 5E�RB 5R-9c$� T 5RE)G
5&�)/5RB 0�R34 '� 5E�RB �'C�R/ 0";R/ SR.wB T IG!)39+ I\�" =5E�B �'C�/ �9%9D �s�W =�:  .#R:"

5��;f �" �s�W ,�' �'#ZB"#R7 =#RW�/ ,9��R+ 5E�RB �'C�/ I[&;� �x& ID1IRD 5x�')RW �" T

1. Carmichael, Jeffrey and Daniel Kaufmann (2002)
2. Global Competitiveness Report
3. World Business Environment Survey
4. Quality of Financial Market
5. Soundness of Banks
6. Financial Regulatory Quality
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,9/ "�'#4�G&' C' )�p�/ "#7 =#W�/ 566-E'75RB r�RkGs' ";s I/ '��BdR& �s�RW �'#RZB .#R:"
5��;f �" 5P4�/ XGJ9&K4�/ ID �;3D �" �:0';�0;R�" �Rs'")+ IGRW'#4 '�"#R7 #$RW�/1 �" T

5��;f �'#ZB =#$W�/ IGW'" ��AG7' ID75E�RB `Ra/ 5-9c$� T 5E)G$D �9%9D �s�W .";/ #:';s
5B�2$:�BC�& T �:"�.4 5-9c$� T 5E)G$D �9[�T ID0=#RW�/ 5!�RD�4 T nR&�$B�4 =�;3D 5E�B M�:

 �'#ZB1 �" T5��;f �'#ZB #W�/ #�#W T n&�$B ID7 '�5B r�kGs' ";s I/.#:"
T;G�' T ,9V)2002 T2005�s�W ID #4"'" 0�34 ("�J! Q)G$D M�:1XRc4 T 0;4�h �9-D�b =

5B;-72Q'T� �9%9D TM�'"' M�:(5&')DT)/)3"�$[B T �A�B )9ij��s�RW I[R&;� )/ '� M�'M�R:
 .#4�'" o�.& �'C�/

qRR&;� 54;4�RRh M�RR:"�.4 �9[RR�T IRR/ IRR\;� �RR/ 5E�RRB I[RR&;� �" 0H `RRZ4 T 5E�RRB MC�RR&"'CH
) 5-G&��;+ T M"�A7 =54�w9-D13871"'" 0�34 �.4H .�&' 1#W 5&�)/ (5E�RB MC�R&"'CH IRD #4'=

5B )w$B 5E�B I[&;� I/ 54�BCB;-7 54')-Pb �9[�T ID ";W�s�W 5$[� 5="�RJ! Q)RG$D M�R:
Q'T� �R9%9D =5B;R-7 XRc4 T 0;4�h �9-D�b M�'"' M�R:�RET" ]�RAi `�'SR!' =(5R&')DT)/)4 T

`$� `:�D5A:*B M�:5 I4�GR&H #b K� C'T �RA�B )9ijR� 0�R4H Q#RB �" .#RW�/ )�p�R/ Oh'#Rb M'
�s�W �'"�$[B�&' 1#W ]�Ai' 5P4�/ `a/ 5E�B I[&;� )/ y;s 54')-Pb M�: .

  ) "��R$V �R$9D T ,9G$�;D m��B =|'" .)9A�'"'2004�" '� 5R-9c$� T 5RE)G$D 5R4')-Pb )9ijR� (
1")D 5&�)/ 5E�B XGJ9& �" ]�Ai "�w�'1"'" 0�34 �.4H .#4')9ijR� =5E)G$D 54')-Pb �s�W ID #4'

 ."�'" 5E�B XGJ9& �Bd& `�'S!' )/ 5GA�B T �'"�$[B
9G$�;D m��B =T�'#4�9&�B ;��4") �;69� OP��B T ,2008'� 5�;2aR&�+ T QdZGR&' �s�W T" (

1"'" C' 1"�%GRR&' �RR/ 5/�RR�C�' (�'SRRN M�RR:» )i�RRB 5P4�RR/ ]��RRc4 M')RR/ QC�RR/ M�;RReB Q;RRf'6» T
»O-[E'�;G&",9/ lT#$f M�: �R&�9& �9!�%W "�;B �" Q;+ 566-E'5E�RB T 5E;R+ M�R:7«T IGs�R&

RB `RZ4 5B;RR-7 5R4')-Pb �R9%9D IRRD #R4"'" 0�R34IRR��+ �" '� M)i�]�RRA9�)� Y9R&j� T M�'*RN
5�;2a&�+8QdZG&' ]�A9�)� I/ �AJ49  ."�'"

1. Corruption
2. Law and Order
3. Bureaucracy Quality
4. Government Stability
5. Religion Tensions
6. Basel Core Principles for Effective Banking Supervision
7. IMF Code on Transparency of Monetary and Financial Policies
8. Accountability Arrengement
9. Independence Arrengement
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�N)9B" 56f'-    ) OR&)� M)R� T ��R9N')�" �RP�)4' =�4�D2008�N)R9B" 56Rf' T (-T �R4�D
) ��9N')�" �P�)4'2009�" QC�R/ M�;ReB Q;Rf' `RZ4 T �R9-:' 5&�)/ I/ I4�N'#\ IE�ZB T" �"  (

s'")+ 5P4�/ �Bd&1"'" 0�34 T IGK4�/ ID #4'IA�� ID 5��:QC�R/ Q;Rf' nRE�h �" '� M)�p�/ M�:
5B nJD]�R7dv' ,9BjR� �R/ qA�)RB IRD '� QC�/ Q;f' C' `a/ 0H ID #$GJ: 5��:�;3D �" #$$D

5B ���7� )G./ �&'.#$$D
Qp �9w4'� =O/�ZB �"10�BC �9-:' )/ #9Dj� �/ S94~��G4 ,99[� �" n9�)� T M#$/1#7�hM�'*N2

1#7�hM�'*N2�",9/ I9E�B I4 ID �&' 1";-4 ]�Ai' 0H |�&')/ ID 1")D 5!)[B '� 5/;V��V =O6-E'
T Q;Rf' =)R9s' 5E�RB 0')Re/ 5R&�&' �R67 IRP6/ 1#W I\';B �JPW �/ QC�/ M�;eB Q;f' �.$� I4

 =QC�/ ]'�)ZB1L�T I/ QC�/ Q;f'2 .�&' 1";/

3.79E#D >3()7KV �A3 �H t?H)! +)E3 :"9H,(>B"! �C0?D 6, >B)-#J � >
3-1>!?7F >3()7KV .

�w4H C')[� �" ID�:�%B z9c$� 54')-Pb T 5B;-7 54')-Pb X9=5E�RB M�R:�'C�/ �" 5E)G$D T 5-
1F'T C'5B 1"�%G&' 5E�B ]�Ai T "�.4 M�:";W=Y+�Ja4'�:�%B ,9)[� X�T 1#W zo;R.%B Y?R&

M'S\' T 5B;-7 54')-Pb5B 5!)[B 0H."")N
'�' "�.4 C' 5%6GaB z���[�>T ,9E .�&' 1#W I�4 R$\�)1995=(IR7;-wB '� "�R.4#R7';h C' M'

`$D )/ XD�b T )3/ q&;� 1#W ,�T#� M��G!�5B M)3/ O/�ZGB M�:R/ .#R$4'",R�' � )R9A[� =�R:"�.4
5B OPW '� 52$:�-: I7;-wB =56f' IGJ: K� Q;b ID #$GJ: M#7';h I7;-wB]�RA9�)� .#R$:"

"�.4=MXD�Rb "')R!' ��RG!� )R/ 5$9[B 1C;b �" ID #$GJ: M��G!� M#7';h #$GRJ:=M"�R.4 ��Gs�R& .
0�BC�RR& 5RR$[� "�RRkGh' KRR� �" M"�RR.4 ]�RRA9�)� ]�RR96D OB�RRW '� MF;E;>#RR�' T ,$RR& =,94';RRh =�RR:

5B.#4;W3

1C'#4' I/ 5E�B XGJ9& ID �&' 0H 5$[B I/ =5E�B ]�Ai #$-��#h M'�&'m;RW q�')RW �" ID
Ix&'T 5��4';� =M"�kGh'�s'")+ o�w4' T 5E�B M)N I/)w� .#W�/ IGW'" '� KJ�� "#wB ��C;� T �:

5/ I3�� �&' 0H C' 5D�b �:�;3D5:#/ #�#W #W� �" =5E�B 5��Ai�-9h `�'S!' T �: 5R�'�'"�R:
K4�/ ."�'" �')hIx&'T T ��AG7' `�'S!' �" '� 5-.B `Z4 �:�s'")+ M)NIRw9G4 �" T �R:""�Rw�' �

1. R. Lall (2009)
2. Rule-making

3.) 56&;GB1382 .r =(139
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.#4�'" 5E�B ]�Ai1 I/ I\;� �/ ,�'z�)[�0�BC�& OB�W 5E�B "�.4 ��Gs�& = 5��:#$4�B =MSD)B K4�/
K4�/=5kka� T M��w� M�:�D)RW =5P4�R/)9^ M��RAG7' ]�J&�BI��B)R& M�R:,9BjR� M�'*RN

 �D)RW =5E�BIRA�� M�R:KR4�/ M��RAG7' M#R$/�D)RW =�R:lT#$Rf =IR-9/ M�R:52GRJ34C�/ M�R: =
�D)RRWSN��RRD M�RR:�' T 5-RR&� ,94';RRh y;V��RRV �" IRRD #$GRRJ: ... T �'"�RR./ l'�T' T |�;RR/ M

=I��B)R& �'C�R/ IR/ �;R/)B ,94';Rh =5P4�R/ T 5E;R+ ]'�)RZB T ,94';h #$4�B �'C�/ )/ XD�b 5-&�)9^
 0�BC�R& )/ XD�b 5-&�)9^ q/'T� =5���c4 ,94';h5RB �R9E�[! ... T �R: .#R$$D»5B;R-7 5R4')-Pb«

��A7�$& C' ]5RB ,9R9[� �;R3D �" '� �RB;Pb �R9E�[! 1;Re4 ID �&' 5��:"�.4 T �:,R�' .#R$D
�$&:�&' )�C "�';B OB�W �:"�.4 T �:

1.5B y�aG4' =�ET" 0H 5v ID �&' M#$�')!5B ;2a&�+ =";W,�S2��R\ T ]��c4 =#4�B
5B.";W

2. �RET" �9!)_')R\' T 5Rb')v =,�T#R� =�/�R$B #RBH��D ��)�#RB �" �R:M9& �R&�T �R:
 ]'�)ZB.�&' �&�" T XE�& 5-9c$� T 5���c4

3.o')Gb' T �9-:' 0'S9B#GR& T "'" IRD �R&' 5��R:"�.4 M')R/ =�;R3D T 0'#4T).RWM�R:
\' T M"�kGh'.#$D 5B 1�'"' '� �.4H ,9/ 57�-G2

 z�)[� �Av1#W"��1C'#4' M')/ )�C )f�$7 T �'S\' = :�&' 1#W 5!)[B 5B;-7 54')-Pb M)9N
!_' �b5�;2a&�+ T )c4��.3

!�4;3s ";A4 T 5&�9& ]�Ai4

!�ET" 53a/)i'5

!5�'�)ZB (5E�B) ��/ o#76

!5B;-7 Xc4 T 0;4�h �9-D�b7

!"�J! Q)G$D8

1.) m�e9& ,9���B2006 .r =(9
2.T#�TC T M)D =,-!�D-) ,��/;E2002=( .r10

3. Voice and External Accountability
4. Political Stability and Lack of Violence
5. Government Effectiveness
6. Lack of Regulatory Burden
7. Rule of Law
8. Control of  Corruption
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,��/;ET#�TC T M)D =,-!�D11)./ �/ z�)[� C' M)9N1#W IG%N �s�RW =IR/ '� M"#R[GB M�R:
IRA$\ ,�S2��R\ M�R:)9�GB 0';$7 ;N M�R:1")RD OR96e� 5R4')-Pb 0;N�R4,R�' M"#R7 �'#RZB .#R4'

�s�W0�BC�& ��)v C' �:I\�" M��w� M�:"�.4 I6-\ C' =z6GaB M�:0�BC�& =KJ�� M#$/ M�:
0�BC�& T 53:TL+ ]�J&�B =1�;c$B #$V5GET")9^ M�:)2�"I/ 5RB �&"�s�RW ,R�' .#R$�H�R:

 M')/221Q�& �" T �;3D M�:1996 ��2009")N�TH �s�RW ,�' C' 1"�%G&' �/ .�&' 1#W M=�R:
")D 5&�)/ M"�kGh' z6GaB M�:)9�GB )/ '� 5B;-7 54')-Pb )9ij� 0';� 5B.

�s�W I\;� O/�h M�'*N)9ij� T y;s 54')-Pb o;.%B oTSE )24�9/ =5E�B I[&;� )/ 0H M�:
IB�4)/ �" M"�.4 q9eB I/ I\;�#ReB =";R\;B ]�R[E�xB .�R&' 5E�B I[&;� MS��IRB�4)/ 0";R-4 "T

 '� 5E�B I[&;��.$�1)./ �)4 MC�&"'CH I/'� nR&�$B M"�R.4 q9ReB IR/ I\;� oTSE T 1")/ Q'�& )�C
5B ]�Ai' 5E�B I[&;� o;.%B �".#$D

3-2>B)-#J � >79E#D >3()7KV .
,9G$�;RD m��RB T |'" .)9A�'"')20020H `�p�R+ T 5B;R-7 5R4')-Pb zR�)[� C' 1"�%GR&' �R/ (=

)-Pb/ '� 5-9c$� T 5E)G$D 54' I1";-4 z�)[� )�C ]�;f.#4'
-�&�9& Q�-7' T ')\' =,�T#� T �/�$B #BH��D ��)�#B 5��4';�) XE�& ]'�)ZB T �:IR/ ID

';$7) I%9_T 0�B;Pb((.#W�/ IE;eB z��_T T }'#:' o�w4' �"
- #GR& T "'" ID 5��:"�.4 q&;� =�ET" T 0'#4T).W l;Zb )G./ ���7� h' M�R:T M"�RkG

5B 1�'"' '� �.4H 0�9B 57�-G\'o;R.%B IR/ ,R�' IRD #R$$D ,R-�'M�R:"�.4 ,R�' ,GRW'#.24
.�&' 5&�9& ]ds'#B T �[$f Ix6& O/�ZB �" 5-9c$�

-�9&T }'#:' )v�a/ =5-9c$� M�:"�.4 l;Zb ���7�,R�' IRD o")RB naG$B �'*24;4�h )�
 I�)c4 C' IG!)N)/ X.B )k$7»Y9>�-|;>)B2«.�&'

 �/I/ I\;�z�)[� ,�''S\' I/ 5-9c$� T 5E)G$D 54')-Pb =M5B X9JZ� )�C:";W
1.QdZG&'3

2.5�;2a&�+4

1. Kaufmann, Kraay and Zoido-Lobaton (2002)
2. Principal–agent Theory
3. Independence
4. Accountability
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3.�9!�%W1

4.52V��?P� T g�-\'2

KR� C' 5R&�9& ]ds'#RB T q�')RW C' 5R-9c$� M�R:"�.4 0";/ OZGJB 5$[B I/ QdZG&'T ;R&
dZG&' ,�' .�&' )2�" M;& C' �[$f Ix6& O/�ZB �" �:"�.4 ,�' �%bT" ,R�' IRP$�' IR/ I\;� �/ Q

(���$f 0�Ab�f T 0'�'#-G&�9&) 1T)N� �e�j1��;D O>�JB )9i5B �')h ]#BjR� =#R4)9N5�'SRJ/ )9i
 �""�'" 5E�B ]�Ai.3=5R-9c$� T 5RE)G$D M�R:"�.4 QdZGR&' 0'SR9B ,99[� �" �9-:' S>�b IGP4 IGAE'

�w4H C' 5$[� .�&' |;>)B T Y9>� Of' I/ I\;�dv' ID 0�BC�R& T �:"�.4 0�9B ]�75���Rc4 M�R:
K� C'/ =)2�" M;& C' �B;Pb T ;& I�&' 1#W ��C;� 0��ZGB�4 ]�;f�/II4;NM�R:"�.4 ID M'
/ =5E�BI�9h" ]�7dv' =�ET" I/ �AJ4 ";s 56�W ��A��' T �ka� O9E"�9[R�T "�;RB �" M)R�

#4�'" 5E�B M�:�'C�/=Y+ |�&')/ #��/ T" ,�' M��P-: Q#B» ;R2G%N Q#B «M�R:"�.4 5R$[� .#RW�/
�9&T }'#:' I/ �&' oCp 5���c44;4�h )��'*2o")B naG$B=#R��/ ��RD ,R�' M')R/ .#4�'*2/ o')Gb'
�9[h'T �/ (5���c4 M�:"�.4) 0�4HOPR3B 54�RBC =QdZGR&' .#$RW�/ IGRW'" ��A��' �;3D 5&�9& M�:

5B "�w�'� M�:"�.4 T (�B;Pb) �ET" }#: �/�� ID #$D,R�' �" .#RW�/ ]T�R%GB 5���c4 T 5-9c$
Q�4�D C' ���s OZGJB M�:"�.4 IP$�' C' M)9N;6\ M')/ =q�')W �9E�[! 5&�9& T Q)G$D 5[9Av M�:

R\' o�R-� IR/ 5RE)G$D M�R:"�.4 5�;2aR&�+ .#$RW�/ ;2aR&�+ ";s �:"�.4 ,�' �&' oCp =#$$D T �'S
.�&' M�T)� �B;Pb M�:"�.44

 I/ 5:#/�Jb T 5�;2a&�+>'�' 5$[B(�'SN I ��D ,�' .�&' 5-9c$� M�:"�.4 q&;� Xc$B M�:
O-[E'�;GR&" =M�'*R24;4�h T 5R�')\' `$R9/ =5E)G$D M�:�'S/' C' 5A9D)� ";\T oS6GJB�R9h" M�R:

X.B I-: C' T 5B;-7 �D��3B =5�')\'T �aR3B }'#R:' ";\T .�&' OB�D 5��<h ]'#$GJB )�
 S94 1#W z�)[�M'�'" �9-:'�&'�/ .IR/ I\;�]�e9R�;� ,R�'ORB�7 T" 5�;2aR&�+ T QdZGR&' =

 X: O-PB=#$GJ: O/�ZB �" 5�;2a&�+ I/ z_;B �B' #$GJ: OZGJB 5-9c$� T 5E)G$D M�:"�.4 5$[�
 �B;Pb#$GJ::"�.4 o'SGE' ,�' ID5B Q)G$D '� �.4H =5�;2a&�+ I/ �.#$D

�&�9& �" �9!�%WT q�')W ";\T 5$[B I/ 5E;+ T 5E�B M�:=}'#R:' 0H �" ID �&' 5x9eB
y;V��VX9-k� =�:�:1"'" =/ ... T ]�7dv' T �:I  .�R&' o")B o;-7 |)G&" �" �B�\ T Xc$B �;v

1. Transparency
2. Integrity

3.) ,9G$�;D m��B =|'")9A�'"'2002 .r =(165
4.=,9G$�;D) �;69� T C)9B'�2007.r =(16
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�R/ 5R-9c$� T 5RE)G$D M�R:"�.4 �R� ]�RJ&�B 0�R$D��D 0";-4 ;J-: 5$[B I/ 52V��?P� T g�-\'
O-[E'�;G&" 0")D ')\' �&�" �;c$B I/ 54�BC�& }'#:'D 0T#/ =�:)v�Rs IR/ �.4H "�'#4�G&' `:�

IZ96& T ��G!� �'";-4 �" .�&' ')\' �" M")! M�:15R4')-Pb �s�RW )/ 1#W u)xB )i�B OB';7
'T� T 5-9c$� T 5E)G$D�&' 1#W 1#93D )�;k� I/ �.4H q/.1

 6(,?731(2T( .+"@3` '"9! aH"A-! UH(�6 � >79E#D � >B)-#J >3()7KV2

�;GR&" ,�)RG./ 0;$D��nRE�h �" 5P4�R/ XGRJ9& �" X9Rc$� T ]��Rc4 #R7';h r;Rks�" O-[E'
»)i�B 5P4�/ ]��c4 M')/ QC�/ M�;eB Q;f'«.�&' 1#W I9.�3Q�R& �" Q;Rf' ,R�'1997qR&;�

Y4'FH 0�N#$��-4 C' OP3GB QC�/ 5P4�/ ]��c4 IG9-DIG!)R39+ M�:�;R3D �" �: K4�/ 5���c4 M�:
)G39/ 0;$D�� 0�BC 0H C' .#W )3G$BIGW'*N Ief Q;f' ,�' )/ �:�;3DIG!)�*+ T #4'XGRJ9& ID #4'

�GR&' IR/ O�#RA� =Q;Rf' ,R�' �h'T �" .#$$D �Ax$B 0H �/ '� ";s 5P4�/T 0')_�R4 M')R/ 54�R.\ "�'#4
X9c$�X.B .�&' 1#W 5E�B 0�N#$$D Q�& C' IP$�' )�1999,9/ lT#$f54�R.\ KR4�/ T Q;+ 566-E'=

/ '� 5E�B `a/ 5/�9WC�'IRB�4)/ 0';R$7 �»`Ra/ I[R&;� T ]�RAi 5/�9RWC�' 5E�RB«4Q;Rf' |�R&')/
1#W"��1";-4 C�^H(�'SN ,�' .#4' �Rc4 �9%9D "�;B �" '� M")! I/ )ke$B 5��7dv' �A$B �: T ]�

>'�' 5E�B M�:�'C�/ �" X9c$�5B I .#:"5$G%N(�'SN ,�' �" ��#$B 5/�9WC�' ]�7dv' ID �&' �:
 �!';� I/ I\;� �/�&' I4�B)eB �:�;3D �/ lT#$f=0H ��R3G4' IR/ X9-k� ";s )c4 "�;B �;3D )2B

1.) ,9G$�;D2007 .r =(18
2. Quintyn (2007)

3.�N)9B"-) ��9N')�" T �4�D2008(
4 .Financial Sector Assessment Program.�&' �:�;3D 5E�B `a/ I[&;� T ]�Ai 5/�9WC�' M')/ 5[B�\ IB�4)/
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IR/ 5/�9RWC�' )�"�RZB IR/ 5R&)G&" 0�RPB' o#R7 OR9E" IR/ SR94 IRE�ZB ,R�' �" OR9E" ,9R-: IR/  .#��-$/
�s�W54')-Pb M�:T ,9G$�;RD m��RB =T�'#4�9&�B ;��4" IE�ZB �" 1#W )3G$B 5-9c$� T 5E)G$D

) �;69� OP��B2008 .�&' 1#W �%GD' (

3-3>B)-#J � >79E#D >3()7KV "H >!?7F >3()7KV �eH(6 .
0�-: I4;N �'";-4 ID45B 0�34#:"=5-9c$� 54')-PbT5E)G$DGB =�;B' 5B;-7 54')-Pb C' )ij
�&'.1) O�9B��D T ,-!�D I[E�xB �" te/ ,�'2002#:';W .�&' 1#W ]�Ai' S94 (M"�R�C 5/)w�

� ,�' S94j� '� IG!�5B #9�ID #$D5B;-7 54')-Pbz9[�=I$�S: `�'S!' n\;B IxR&'T M�:M)RN
K4�/ 5E�B5B �:=�RB;Pb T o")B I/ 5E�B M�:"�.4 5�;2a&�+ o#7 =5&�9& ]�Ai o#7 5$[� .";W

5B n\;B o'#D ): =5E�B "�J! ";\T T 5B;-7 Xc4 T 0;4�h �9-D�b I\�" `:�D#R$�')! �� ";W
I�;J� T �x7'o'T .")9N ]�;f M)G39/ I$�S: �/ 5P4�/ M�:M')/I[B�\ �" I4;-45E�RB "�RJ! IRD M'

1")GJN�&' )�=K4�/IRZ9iT *Rs' I/ �;AwB �:,92$R& M�R:MdRDT IRD #$GRJ: �;RAwB T 1#RW )R�
M;h 5h;Zb/ ";s 5P4�/ �;B' o�w4' M')/ '� M)�I T ]dB�[B �J! "'#[� q�')W ,�' �" .#4)9N ��D

\' o#7 KR4�/ "'"�')h })v ]'#.[� M')5RB `�'SR!' SR94 �R:`�'SR!' nR\;B ";Rs ,R�' IRD #R/��
I$�S:Ix&'T M�:5B 5E�B M)NnR\;B 54;4�Rh M�R:"�.4 �" z[R� IRD �R&' OR9E" ,R�' IR/ .";RW

0')e/ g;hT Q�-Gb' `�'S!'5B 5P4�/ M�:0')e/ ,�' ID ";W �:0TS!'5R/ "�Rw�' )/=5R&�9& 5��RAi
I$�S:M"��C M�:5B O9-e� �:�;3D 5E�B XJ9& I/ '�#$D.2,9R$�-:5B;R-7 5R4')-Pb=z9[R�

�D)W 5&�9& Ix6& T IA6^ n\;B1�2$/ =�:K4�/ T 5E�B M�:IRD 5��R:qA�)RB 5R&�9& ��ReE IR/
=#$GJ:5B')-Pb q�')W �" 5$[� .";W5B;-7 541�2$/ ,G!)N ]�#h T �;._ #:�W =z9[�T �R:

K4�/: 5��: I/ I4 ID X9GJ>'�' T 5�'��D O9E"u)v I]�Rv�A��' OR9E" IR/ IP6/ =M"�kGh' @�S/ M�:
 '� oCp M�:C;wB 5&�9&�!���"5B #$�')! �" I6s'#B =z9[� 5B;-7 54')-Pb)2�" I4�34 .#$$D

�&' ]��c4.5B ]'�)ZB M')\' �" z[� Iw9G4 �" T ��-^' n\;B )B' ,�' .";W
9[� =5B;-7 54')-Pb 5GhT n9�)� ,�' I/z9[R� SR94 5RE)G$D T 5R-9c$� 54')-Pb =#W�/ z

5B z9[<� S94 5E�B `a/ �" 54')-Pb =')wB ,�' C' T 1#WXGRJ9& �" z[R� �&' 5.�#/ ."")N

1.) ,9G$�;D2007 .r =(12
2. 56f' �N)9B"-(�9N')�" �P�)4' T �4�D)1998(
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o'TT I��B)R& IR$9./ �9Rka� �" 5�'��RD o#R7 IRw9G4 �" T KRJ�� ��)�#B z9[<� n\;B 5:"
5B M"�kGh' #W� `:�D";W.1

 6(,?7327KV �A3 � 5"P*"T .+,"%-.( I46 6, u?R >79E#D � >B)-#J >3()2

3-4197%D k"E3 6, >B)-#J � >79E#D +"�,"@3 5"P*"T .+)9Z
0�-:=#W IG%N I4;NI��+IG!�� T M)c4 M�:�" 5/)w� M�:M�R:�'C�/ �" 5-9c$� 54')-Pb r;ks

KR4�/ QdZGR&' oTSRE tRe/ }ds)/ =5E�B�R&' 0H 5�'#RG/' ORb')B �" C;R$: =MSRD)B M�R: �" .
Q�&)9s' M�:=]�[E�xB 5s)/ �"=1#R.7 )R/ #R��/ 5E�RB ]��Rc4 �9E;8JB ID �&' 1#W 1"'" 0�34

Y4'FHY4'FH QdZG&' 0;BCH M')/ 5-&� y;V��V .#W�/ 5kka� OZGJB M�:M�R:"�.4 �R� T �:
 5$96/�R� T �$9JEH q&;� 5���c43�R� T 0'�p�RJ4';�" T 0'�'#-GR&�9& 0�R9B z��R_T X9RJZ� "�;RB �"

M�'"' 0�$D��D4>'�'1"'" 0�34 �.4H .#W IIRD X9:" 1C�\' ID �&' 0H I$9./ =57�-G\' )c4 C' ID #4'
%��_T51#.7 0'�'#-G&�9& M�\ I/ M�'"' 0�$D��D '� )�C ]�ka3B �/]�Rka3B ,R�' .#4;RW �'"

:C' #$���A7
1.(d� I/ �AJ4 ID 5%��_T5."�'" 5�p�/ 5$! 5��4';� I/ C�94
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8.9:&
Governance features of

monetary policy
function

Gonvernance features of supervisory function
Country

Independence GMTTotal ratingIndependenceAccountability
81/074/084/064/0Armenia

63/071/076/067/0Australia

94/064/079/050/0Austria

31/060/084/057/0Bahamas

94/076/092/062/0Belgium

63/053/055/050/0Brazil

63/063/055/069/0Canada

69/066/066/067/0Chile

56/036/034/038/0China

50/060/068/071/0Colombia

56/056/074/040/0Cyprus

88/071/086/057/0Czech republic

75/063/063/062/0Denmark

94/066/087/048/0Ecuador

38/063/063/062/0Egypt

81/055/061/050/0El Salvador

94/069/061/067/0Finland

94/065/063/067/0France

88/063/047/076/0Germany

81/063/079/048/0Greece

63/035/021/048/0Guatemala

94/063/063/062/0Hungary

50/055/063/048/0India

69/078/095/062/0Indonesia

81/086/092/081/0Ireland

38/050/053/048/0Israel

81/066/082/052/0Italy

44/055/047/062/0Japan

56/053/047/057/0Korea

176/087/067/0Latvia

50/056/071/043/0Mauritius

69/071/082/062/0Mexico
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Governance features of
monetary policy

function
Gonvernance features of supervisory function

Country

Independence GMTTotal ratingIndependenceAccountability
50/038/042/033/0Morocco

88/065/084/067/0Netherlands

44/073/074/071/0New Zealand

56/065/079/052/0Nicaragua

44/056/061/052/0Nigeria

75/058/053/062/0Norway

69/068/089/048/0Peru

63/056/061/043/0Philippine

88/059/055/062/0Poland

81/074/089/060/0Portugal

25/054/055/052/0South Africa

88/074/063/083/0Spain

56/054/055/052/0Sri Lanka

94/063/047/076/0Sweden

94/064/076/052/0Switzerland

44/063/074/052/0Trinidad & Tobago

69/046/061/033/0Tunisia

81/071/082/062/0Turkey

56/059/066/052/0Uganda

69/076/082/071/0United Kingdom

44/059/045/071/0Zambia

Source: QRT(2007) and own calculations for supervisory independence and
accountability .Arnone, et al (2007) for update of GMT index on monetary policy
independence.


