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Abstract:

Income convergence or income similarity is defined as
per capitaincome gap between two trading partner. less
income gap shows income convergence and more
income gap shows income divergence. Income
convergence plays an important role in the expansion of
trade relations, sothat countries with more income
adaption have the similar demand patterns and thus
have economic reasoning in creating trade and the
formation of trade blocks.

This study examined the existence of income
convergence or divergence in D-8 countries during the
period of 1965-2009. To this end, three methods ;sigma
convergence, Thell indices and panel data unit root tests
were used. The results of these approaches indicate that
there are income divergence among the members of this

group.
Keywords: Income Convergence, D-8 Countries,

Sigma Convergence, Theil Indices, Panel Data Unit
Root Tests.
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1. Gatt (General Agreement on Tariffs and Trade)
2. Developing-8

3. Theil Indices

4. Sigma Convergence

5. Panel Data Unit Root Tests

6. Olson Theory

7. Transform Technology
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2. Babcan (2009)



(bS] Ko (slaciln ) Cuiia s (sla ) 025 o bolys ] Kan sl OSan 3Lj S Y

adslee 3 S e e LS (55,8 Jsle 5 wle o Lale
1] 25 D30 2 Ol g Fsme 5 bl fod i
Ak = s (K) - (6 + n)k )
Wl S oy #5385 Comax N (SOl & Ol y3 &
bl 3l plin jlle slols aas slaslasl 5l a8 S
il Sl 5 sl gl 6 50 NS sla el ol
s ol el K alie polie sl (&I ol s
Sldie s baslal ol Sl oS 558 5,8 S1ss Lalys
4 315 0L Ol n ool LT (K (0)) a5l e o e
g5k (0) 5ol slie b aslianw s oS (slaslad|
b Gl (O Goslad )bl 5V aile o S
Aoy B glaslal Sl S a e A 4 i glaslatl &S
35y baysiS Sl o Sl &Sl O il ks
AYMe Glae) a8 Gllae ol Kas 4 bl ails
(Y o

NS sl bl Blod 5l sy a8 oslasl jsle 1
03 35h s e P bt K il gline B
5 o35 Dslite Ly 528 (53 (Dol ale e Hlie I
5 AS e S a5 (Bl e Caas 4 g 58S e
AL A il il (ol Gl 5l Aol 4 e
e 5e) (V6 o Y 0 OS5 0bde) 35 sl
7)ol

o glalyn ol Sas w bg e Slidss ol S5 0LLS
G Sen e Jalss il as (g e e a2
534S Slidio 3l a3 At oyd e 5 e (el
03,5 o 3t a1y Ollssluasl ax g 2y 2l gladla
B e L Osasl cilie la b, Biae p S
a5 Lol adllas il 03 S 1hs S e &l el s Ol
L sl ol K o3l o a5 ol OV 5ol

el 83,5 b ghana &l o el s 1 S e

7. Absolute Convergence Hypothesis
8. Conditional Convergence Hypothesis
9. Adnan et al. (2010)
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