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bazd |eshtegha inflatio | roshdestoc | Eshtegh | Eshtegh | Gdp Gdp | Inflatio| Inflatio | Roshdestoc| Roshdestoc
e | |Gdp| n k al-1 a-2 | -1 2| n1|n-2 k-1 k-2
yeade Pei““ 1 185 Los7| 5230 32 | o127 | 198 | 221-151] 4667 | 435 | .38 | a4
Sig. 285 |837| 002 | 082 | 496 | 204 |231 425 008 | 017 | 042 081
esfteghial Pef]m 1950 1 |oos| 040 | -067 | -053 | -s08” %9 03| 056 |-005| -02¢ | a7
Sig. | 285 97| &7 | 74 | 778 | 000 005 59| 763 | 619 | 899 366
gdp Pe"r‘l’“ 087 008 | 1| 022 | -079 | -438 | -037 |-123-79" -045 | 072 | 095 -163
Sig. | 637| 967 907 | 669 | 014 | 845 |508 ooo| 80 | 707 | 612 388
[ Peim 5237 o0 ozl 1| 05 | o048 | 025 |.000-006) 8437 | 6497 24 | 2
Sig. | 002| 827 |907 890 | 799 | 895 |999 77| 000 | 000 | 508 M4
mendestock Pef]m 32| 067 079l 025 | 1 | 040 | 027 |433-308] 085 |-201| -119 | 247
sig. |082| 714 |869] 890 | 832 | 888 |477 097| 649 | 286 | 522 189
ES“ﬁgha' Pe";’s" 27| 083 | ol 048 | 040 | 1l -083 | 008 A s0 | ose | 067 | -0
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Gj'p Pef]m 21| 4917 123 000 | 133 | 008 | -438 | 1 -123 022 [-045| -079 | 065
Cds g TSST 5 Trles sl Ay slaaty; 0050 1Y 6K
. .o ae 1 Group unit root test: Summary
ot GER LG (Uny! Sample: 132
P . z . Series: BAZDE, ESHTEGHAL, ROSHD_GDP, INFLATION,
S o wg addy 3550 50 (S el Sl 2 ROSHD_STOCK
. _ Exogenousvariables: Individual effects
A eslanal ST 5 55l oi Sledbl jles 3 VAR Automatic selection of maximum lags
Automatic selection of lags hased on SIC: 0 to 4
QLY oyl UKJ 3 }i_; bme a5 bajlae ol Newey-West handwidth selection using Bartlettkemel
.\{L 09 Y VAR djﬂ)T 6‘J.> Lol 4.4.5} aS JV.AJL;« SCESTSC?FI
e e F g Method Statistic Prob.™ s Ohbs
Sy st J]a" B Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin\W-

stat -6.14234 0.0000 5 149
ADF - Fisher Chi-square  59.8221 0.0000 5 149
PP - FisherChi-square  1059.621 0.0000 5 155
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Vector Autoregression Lstimates
Sample {adjusted ) 332
Trel el e e 1 al e mljustments
Stardard errers in{ ) & t-statistics in |
| BAZLE | ESHTEGHAL | INFLATION [ROSET_GDPROSED_STOCK
0.224977| QL0207 S6T0A? 0506577
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[0E5247] [ 2.00900] TSR [ [ 154730
0316488 0075627 1956117 =01.5404072 113
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] f‘ T SHLIT900 | 41223849 | 444910
ESHTEGHAL(-1) B (340334 (164342) {1.33007)
286 L2082 | 0T | 1.17400)
| 098 | 8GN | Dl60is | -poogars
ESHTEGIAL[-21 |~ l-- (0,19333) (38.3685) | (1.88282) (140754}
031446 [-2.20810] [047913] | [-0.08409] [-0.00442°
(LI0Za02 0391507 00057558 D024t
INFLATICNI-1) [{0.00562) 1 (0 2IRIE) (001054 (HLDOTES)
[0.47333] 199 | (408513 | [0.34403) | [0.30815]
0.000267| 0003629 1277730 0010085 =01 004306
INFLATICN(-Z) (L0525 (LHi0z) 20517y | o) (00741}
[0.05054]  [-C.61835] [-1.33408] | [LO175%] [-C.o0815
[ TR E] 122333 164120 011080
ROSID GOP(-1) [{0C385T) (0.01128] (22723 1010630 [H.0E208)
[ 2.83236] [ 1.87243) [ 09827 [-1.49474] [ 0.13409]
O.008780) 2009437 1158146 [ -DR181SS -1 126044
ROSHI_GIWPE-2) (006030 (001161 (2382} | 11305) [(.05451]
[0.81285] | [049497) | [723740] | [-L4v141
ROSETY STOCK(- {0, . 0024363 1.0199960
1y l | (0. ] 024824
I 7| | 30103 1.25007)
. . [Ine2a7[ aTss 0301404 DTS
RDSI'D,.?TOEM' W e | s | esie) | nasi
& (2478897 [2.71397] [-0.26008] | [-0.73845] [0.24753]
0015223
¢ (LCS1T 00ED F130CI0 | -Doode3] 0033458
|- [1LANARS] [2007R0) | n0eT (1.07252)
|035216] | [102188] | [255504] | [-0.08083] [0.73713]
Resyuied 0500171 0A36R3G|DTTRATT (819633 (274287
Adj. Rsquared 0 662182 0.723102 0. 107667
Sum 57, esids 5243034 0.123630 0064062
SE equation 284) 1669531 0.080665 D0A0303
F-statistic §6.6844%3 032817 4718115
Log likelihond §T3-51.09306 30.80672 4853436
Akaike AIC 4T84 1 020448 .2.302304
Sehwarz SC 2663330 -3. 038717 48333
Mean dependant 0.043963 0.002003
SD. dependen: 0049264 0011120287243

Determinant resid covariance [dofad].)
Determiniant resid covariance

Log likelihood

Alatke information criterion

Schwarz criterion
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VAR Lag Order Selection Criteria

Endogenous variahles: BAZDE ESHTEGHAL INFLATION ROSHD_GDF
ROSHD_STOCK

Exogenousvanables: C

Sample; 132

Included observations: 30

lag  LogL LR FPE AlC 5C HQ

0 1327203 NA 1.38e-10 -8.514687 -8.281154 -8.430977
1 1728080 63.82197 52511 9507269 -8.108071 -5.038013
I IN555 6196084 1.2Me-11° -11.10170" -8.532837° -10.27990°

*indicates lag order selectad by tha erterion

LR: sequential modified LR test statistic (eachtestat 5%
level)

FPE: Final prediction error

AIC: Akaike information criterian

SC: Schwarzinfarmation

criterion

HQ: Hannan-Quinn information criterian

i 0jlad /| Cy po (5 lulus aloxe

laws 3 09050 sl VAR 05050
POlezen Lalss 3 5ms Oseil sl VAR U550
ElS s e eslinal bl 8 it e g
el ol 63l OLES F o led 6,5 s VAR (e
Ly a VAR 5 dsles G oK 0l 53 Ot 2
O 5 o odaline o3 (pl 53 oS jshailen 355
o=l S a5 aS el 03] e O S5 dlslas
s g il paie Olgs 4 ite S L e baddsles
Olsme amoysn ¥ ) ave slaasis L La e
LSS 3l ol b § b 55 (Res (sla ke
(s Sl phie Ol e 4 oo S it s gl
ol 5058 toglal 5 s luilial glast dgl ol o
e Ol am o35l o g 55 b Gl ol
Aoy ) addy L esily edd w8 S s anly
Gl o /YYFAVWY (oo lyls it uite Olgie
53 sl [ADYEV] Loyl 5 (4/YETAN) 5 lslend
slasll o by o Sl =l S ol !
0L adslas o 6l (R F oylal dile) O 0w S

ol 0l 021



(’L%“’ o33l 5 oslaBl OWS gla ol (6 U 56 e

JSU.AJ-LQ JJ))@)}JY)\ dukﬂ:@jb&?‘b
O s o et (s Yo ) slaadis Loplew
Ly bl as, O s 51 Ao s Y Sl 55 o s e

il 0l 03l OLES 55 s S gl s

EM, =0.010180+0.102071R (-1) - 0.076627R (-2)

-0.172924E M, (-1 - 0.426938E M, (-2)
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Pairwise Granger Causality Tesls

Sample: 1 32

Lags: 2
MNull Hypaothesis: Obs  F-Statistic Prabability
ESHTEGHAL does not Granger Cause BAZDE 30 2.15352 0.13712
BAaZDE dees not Granger Cauze ESHTEGHAL 012844 0.88004
INFLATION does not Granger Cause BAZDE 30 0.71592 0.49849
BAZDE does nat Granger Causea INFLATION F 10283 004319
ROSHD_GDP does not Granger Cause EAZDE 30 1.01116 0.03820
BAZDE does not Granger Cause ROSHD GDP 5.682075 0.00493
ROSHD STOCK does not Granger Cause

BAZDE 30 217383 0. 14063
BAZDE does not Granger Cause ROSHD_ST0OCK 1.12263 0.04128
INFLATIOMN does nat Granger Cause

ESHTEGHAI aa 057818 0.56770
ESHTEGHAL does not Granger Cause INFLATION 0. 796855 0.46200
ROSHD_GDP does not Granger Cause

ESHTEGHAL 30 1.74640 0.19501
ESHTEGHAL does not Granger Cause ROSHD_GDP 1.10090 0.34816
ROSHDO_STOCK does not Granger Cause

ESHTEGCHAL 20 1.82525 0.21898
ESHTEGHAL does not Granger Cause

ROSHD_STOCK 0.04213 0.as58s1
ROSHD_GDFP does nol Granger Cause

INFLATION 320 0.04810 0.95503
INFLATION doas not Granger Cause ROSHD_GDP 0. 38450 0.GRATS
ROSHD_STOCK does nol Granger Cause

INFLATION 20 081747 0.547323
INFLATION doas not Grangear Cause ROSHD_STOCK 081843 045260
ROSHD_STOCK does not Granger Cause

ROSHD_GDP 30 4.33388 0.02421
ROSHD_GDPFP does not Granger Cause

ROSHD STOCGCK 1.15504 0.03129




wople OIS 5 (o o S5 Glesg a5 S5

Sy Dlaiw ml Lile) s Gusw oy
S 5 oL el (SL Gl 5 58 O sl
(sls),

S 03 8 el ol el 3 et 4T L
S 4 5513 03l 550 pm e ssb 4 sl A,
035L p JUdl ) & A (g S amt Gaies opl 5
LBlg o o ¥ oaddy boossl 5 o5l (6,80 plews
AR b 5 Iy Jbesl o

(el D3 slasl ol slasl & Lol
ol guS 5 SIS glad sy s«
3 a S e Sl 1l b LSJSM
23 3,8 o oo Sl 2B L galasl gle e
Loy B 5l b kie (B p 03 ek Gesle (IS
GleS e gladelys 5 banss  dobsh Jlesl
5350 b Oley Jsb s 0T Sl 56 5 3,108 e
g sy B L s L Jeall S

osb 4 0l Jab 5o (eolal NS 5 5 = Lilse
g Ol b &S GlasS dnen S db= 3 Ly
4 aen olasl Cilse gla isw &8 col ol culs
S LS 3 Dluss pl 80 Cos Ol SO
ol bl 1 gse O (S 4 S 52 ol
Loawslie 53 Oln) plew s ST s & s
Bl sl S S sl 58S ladl e
Aas Ol s a |y slal js a8l Ol s

S oslizal s gad a5 O 4 AL &S (680 ST
plsil 5o OLMS b L Jlos 5w g5
e pl a5 L Ol Ll ol ISl
o33b b ob (S plew jarli Ad, &S
Joime S amt onl (pslexr 45 2) b5 plew
Olal oss 53 OIS ale o 8148 5 S 33l 1
Sl Jodos b s Wlos sl 5y (ST Jkons (65 4

JJ‘A.T;-LAJEL& b >4 ko.iW,Sob)'Lg S 4>

i 0jlad /| Cy po (5 lulus aloxe

SrSems ¥

s S ole 5 VAR lasesl 4 a5
AL A5 s Vs boesil 45 AE (g8
Loplew IS oold Ay 5 oppn ) iy b s
3 ke =B ) plew o33l LIl e 000 VoAl
ol Ay b bSy Code daly a3l e
M bk s cde el 5 a5 s plew S
ol Gl Lallst

Loy ey Yo ) adds boeasl ol p el
aidy b dls palbl Al oy ¥oadds b Jled
il e ¥oady boplew 5 yastld Al 50y )
s ¥ oads Loesl Lk iy I Jleal ady
Voo ads by 5epss ) ey Lo dladl ul,
Voadis Loeal ey =S 1) s LS e 03
oy95 ¥ 5 ) oaidy L At (all a6y
o53L s S L =l LIl Wy il e
W55 eV ady b Jledl W) @y ¥ oadiy L
el Lty A0 e a0 ¥ aiiy b ol Lallit
A b | elew IS

Gl Skt b Gl pl ol e U
a3 e OLES old planil 328 51 ol 5 s s oS
b en G P b G ol e S
R P I O N
sdalin o) 55 w33l Bk 5l e, 5 elew e33l oy
oede oS 5 (1440) plal 8 G L &S A
316 LBl (YerY)

ol plnil we) ol 5 Slds 5 Ol s
S s S L Ol T il S o
Ui Wl mli el ol Slidos AL
Sy Sslite S o) 8 M Sy )3 05 5 oS e
S5l Ges ol s b T 1 oS el o
(S sSSl el s 5 e kot i i)
@L:j L LG J._<_{: oS (WCL’J 5 8ol



rL@,« o33l 5 oslaBl OWS gla ol (6 U 56 e

cupdéuﬁ;@@»w;mg@uu;
U a5 b w JBL e Sl el LSJJT@?

.sjﬁioijd)\;\f

GL"‘ S g

e L3 Lo e (1YAY) ‘L;lf,\ﬁ s O
Jd 5w (mhass, b, OB
Oble SLsl dw Cupde 5 ISl
Jsl ;*;La- (solaidl gl e,\m& oLl
Yoo

Ol s 30 iy (OVAY) dae O 50l (Y
el galadl OIS gl s SIS
Slale Bl o po el iy wlio
Wb OLL YAV LBOVY Jle Sl Ole

Jisls |

emb g(_)b.@;“ wu)ls

J f)}: o AL-’\) t(\VV?) LLJJ:.LG ‘élcﬁgb \s
e@‘i w\.«i)‘ d.ﬂL..:US 4l k)LiL: ‘rLG""' - ”-
e 0SSO,

CLES B 0TV edes olie (F
Sale Slsl s 2B s ol alk
5 sbe o€l (A Ll IS asbL (Ol
QL5 O g
oeFli boay s aaly (OVAY) (dhas (S O
A o35l e eld el Cwd
A8l byl el wel LY s
e 5 (Sl 0uSCiSls (o LbLL adle
(Sl e deme (VTVA) (Glge ($58 ¢
ladl IS s i 5 Ol Hlslg o

\9 uﬂcvf OJLA.:IJA)_%QJ;.;

ke 0 losd [ Copie (g llus dle

Sy 2 88 G0 OIS Jelse el S
Jies Sl i (o alail) iz o Solezs
b DBl sl 13 S0 cae ) Al
woossS Sl b 5 lasis n olesle
L Ly 5 655 slasl S ol sES 53 e
ol Sl S o pd S et ) el il S
3 Sl G0 o slatl Bl iy s, slS
Al a5 18 el bl

i 5 s 3 el ol Ll L
S 3 3l F B e S dE Cand s ASle
Conl S OIS ool fulge Kosy ok
AU e sl S el OF sy s bowd
Sle e oo el 5,50 alaly S AL el Ll 3
oo b Ak el Sy atly 5 JRs
9= U (ool ol e Conl S 35190 &
S Bl L S e L Se s
Al s L LT lals

plem Cad Sl 5 35 plem 033l 45 Ll
AE LS sl s S opl s e delo
E U A Ny TN P
03 Sl sl s 5 Slald il (ol
s w  olasl glapane Sessl elew 1L
A6 AS Jalss ol Ko SOk 4 s das 0L
hses Ol by e | (olaBl Gl i
Al o e 8

Sy e Mg e oS alye 51 S AL
o33l Ly Jldl ddy o b piie (5 (g 4l
23 3 SLSes)lie <=J~_9¢_>=54.1_.2L3 fLé"“
Som b ol b s o 3 Sl
SISl e S b 5 28 il IS e s
ol 3 eges S Lhe il sl 1Sl e pdle
St Sl e 00,5 e S Gl

sl gl VJLM 03 335 o analr )3 3950



wople OIS 5 (o o S5 Glesg a5 S5

‘WJLAZ;‘ JL.A ‘(\\“/\Y’) f)‘)}ﬂb c@'l‘)ﬁg (\O
Q‘;@_’; GK.:'..!‘J Q‘)L;.:J‘ ‘MJJ‘ J..:.a?- st
VE VOY o

16) Andreas G. Merikas and Anna A. (2006),
Merika, Stock Prices Response to Real
Economic Variables: the Case of Germany,
Managerial Finance. Vol. 32 No. 5, pp.446-
450

17) Anthony , Kwame. (2008), “Impact of
macroeconomic indicators on stock market
performance”, Journal of Risk Finance,
Vol. 9 Issue 4, p365-378, 14p

18) Agrawalla , Tutgja, (2008),” Share Prices
and acroeconomic Variables in IndiaAn
Approach to Investigate the Relationship
Between Stock Markets and Economic
Growth”, Journal of Management Research,
Volume 8, Number 3.

19) Bilson, chritopher, m. others, (2001),
Selecting Macroeconomic Variables as
Explanatory Factors of Emerging Stock
Market Returns, pacific- Basin finance
journal, 9, pp 401- 426

20) Chang, (2009),” Do macroeconomic
variables have regime-dependent effects on
stock return dynamics? Evidence from the
Markov ~ regime  switching ~ model”,
Economic Modelling; Vol. 26 Issue 6,
p1283-1299

21) ChenV, RRoll and S.Ross, (1984),
Economies Forces and Market Testing the
APT and Alternative Asset Pricing
Theories, Journal of Business. July 1984.
pp. 383-403.

22) Fama, E.F, (1970), Efficient Capital
Market: A Review of Theory and Empirical
Work, Journal of Finance, Economics
P.383

23) Fama, E.F, (1981), Stock Returns, Read
Activity, Inflation, and Money” American
Economic Review, vol 71, No4, September
PP. 545- 565

24) Graham, C., Fred, (1995), Inflation, Real

Stock Return and Monetary Policy, Applied
Financial Economics.6, pp 29-35

25) Haugen, R. (1993), Modern Investment
Theory, Prentice Hall, , PP.154-181

26) Madsen B. Jakob, (2002), Share Returns
and the Fishare Hypothesis Reconsidered,
Applied Financial Economics, 12. pp. 565-
574

i 0jlad /| Cy po (5 lulus aloxe

Slaize H0 )y OTVA) Gl (o3l
plew Cwd etld gy n ol O
L b 0Ll OLe ke Bl s
5 e oAl (mig Al oSl (|
Solle=

lagize G0 (YAD) ((o&5 o b FLo
0Ll <Ol o Swd ald y J g OO
(alblh adle oKty i3l wlid S asl
Sleasdl cuSLisls

o33k 5 eus Ou akly (OTAY) sl (355
s oS85 bl i)l b 0Ll plew
Lo e 5 oMl oSl ( pLbLD
ey s (OTAY) ol LES al
il Olmlo Gi= o33k 75 5 po5 £
Whg oKl iyl uliyls ab ol
g ke sUSCE S

DS e ine sluld (OTVA) ol (s 550
Aoy plew Cad Gaxld e (ooladl
P A A W PN (O - F
Lo e 5 ol bl

RS TEY S TN D SR IV St WD N B
SLs e s PIE (o 5 alaly oy s 0YA)
5 Sl Gl srlaBl OIS
DRV oyl OV Jl el

OIS sl aze 36 (OVFAY) (g gldst IS
cgabatdl Sl i plen paxtls olal
Voo

Sllas G0 sy OFAY) (Lo, LS
Jl, cplew o33l (o3laBl OUS gla oLl
Oe dly shl o&ails i)l wlis)ls

.ngl.b.lm} 9 slassl suSisls ‘ng'sjn

v

(A

@

(e

()

QA

Qs

¥



(’L%“’ o33l 5 oslaBl OWS gla ol (6 U 56 e

6 _Madsen B. Jakob, “ Share Returns and the Fishare
Hypothesis Reconsidered” , Applied Financial
Economics, 2002. 12.565-574

- s . . st . . v
Cagd St ld 5 s OO la e 30 e e
colblb ole o8 zils (il lid )8 aal 0L col,g s

YYAD t3liasdl sasisls

A

Cad ot 5 plew Cad ot i b o) 55 dlaly (ilaas (Sl =
Do oS ) el lS sl LY ¢y s A o33k
WA (o e 5 (g oulo oSSl (oUWl

IS (s it S 2 il S s 2 an Ol
Dslgs Glosl s oo ol ab s C_kp Cwd jatld  (gslail
Wl o&ails ()l wlis )8 wal OLL YAV BAYVY JL 5l ol
WWAY (o ke oA

U A P (PP S SR PRPPP PR FPR
WAY (o e 5 (oMl 00Sils (s LbLb asdle o&2ils (i)

ARl

035 &5 5 e F e Al e el QLS el
Ol o8y )l i )IS sl OLL ol Ol G5
WWAY (g e 0aSCES S

2 s3lansl OIS (sla ane b GlS | pate 5 lusaS s U
sl N0 JINOF slasslad s3lal il 4aliss, (el yasls
Sl SSHpaie S Al sz dlie YA

Sl it 5 Ol ol s Sl i e 5 S35 Skee
Aoy bl sl A8 oYY ojlad oy a0 bl OIS
el sl a2l 5 Sl e e S5 (6 S8

el o fjeslasl O3S (gla piie plalidd (s 250 Al ¥
0aSzils (o Lblb 4 ele ol 2ils (s S5 (el cad

Ol ddar 585 laialy 4 OTVA iy e 5 coluls

. . Al
o33 o5 Ot e o) Besly oo S sezme 5 sepee ol =
OVVe ATVO 25 el 5 10l 5 ol e et plen
G83 dlw), e dlie ol ATVA Slg O opled (e 4 35
el Bosl e
b L cple ad s s e Al Lo e slasal
WVE (e 0dSCiilaedl g5 o Kils i)l il ylS
T . B )
G5 @3l S laine U oy p ol s3lr T
1S b L Ol ol Gl sl and el
WVl 5 o e 0dSils o i dugd o235 (i)
18 Cross-Correlation analysis
19 Unit roots test
2 vector Autoregressive (VAR)
2L Non-stationarities
2 Augmented Dickey-Fuller (ADF)
3 schwartz
4 Akaike
% Cointegrating Relationships
% Mono-causality
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