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.Enc_low.rezin No. 18._ )
Vice-Consuil Soane to Coneul MeDoualla, .

wir, : ; . © Kaeri-Shirin, September 9, 1012,

IN. reply to your No. 21 of the 31st August, 1 have the honour to state that the
il Iloltlr:?the Anglo-Pervian 0il Company at Chia Surkh is situated due north
Kasr-i-Shirin 13 miles. The nearest point on the frontier is at Gurasbals, on the
Sirwan River, 7} miles bearing W.N.W. § N. from Chis Surkh. The field is situated
in the old Khalassa of Zohab, and the land is occupied in spring by the Guran tribes,
though they have no real right to it, as it constitutes part of the lands of Zohab. The
supervision of the counlrﬁota the south of it is entrusted to the most incompetant
Mejid Khan Bajlan, who also claims the right of government over such natives as may
live at Chia Surkh not being employéa of the company.

The company has also a pumping station at the brook of Saijawand, 3 miles due
south of Chis Surkh, on the Kasr-i-Shirin road, and a pipe-line from that place to
Chia Surkh. I shall send you by next post a map of immediate district, which
will elucidate much better the position of the place. Bearings, distances, &c., in this
map for any country north of Kasr-i-Shirin may be taken as correct. ) :

Any further detail which may be necessary I shall be hapi'py to supply. *

have, &c.
4 E. B. SOANE.
{44195] . No. 79.
Sir W. Townley to Sir Bdward Grey.—(Received Octaber 21.)
No. 211.) '

ir, . Tehran, October 9, 1912,

I PRESUME that your despatch No. 191 of the 21st ultimo refers to a summary
of the accompanying programme which was communicated to the Russian Minister and
myself to-day by Al %(u]i Khan, Under-Secretary for Foreign Affairs, in the name of
the Persian (Jovernment. L

There are, in our opinion, only three points in it of any special importance,
namely, those referring to the formation of an army of 28,000 men; to a loan of
30,000,000 tomans, about 5,500,000, ; and to the construction of a railway from the
Caspian Sea, or a point on the frontier of Azerbaijan, to tho Persian Gulf,

The scheme for the formation of an army has also been submitted to ue. It is in
Persian, and after it has been translated I shall have the honour to forward it im
another despatch. It is clear that without money the idea cannot be carried out, and
therefore its future must be dependent upon the success or failure of the loan
negotiations.

I asked Ali Kuli Khan what further steps the Persian Government proposed to
take in the matter of the loan. He at first seemed di to conmsider that the
opening given was sufficient and that the two Powers would do the rest. On reflection
he suggested with some hesitation that presumably the treasurer-general would call at
the two legations and furnish full details as to the resources available as security for
such a loan. He added that M. Mornard’s financial statement, a copy of which
accompanied my despatch No. 196 of the 13th September, made it quite clear that the
northern and southern customs alone would suffice for the service of a loan such as
the one proposed. .

I replied that on paper this was the case, but that recent experience hed shown
that the southern customs did not apparently suffice to meet the service of the existing
loans secured on them. I added that I was quite aware that the receipts of the
southern customs ought to be amply sufficient to eatisfy the fixed charges on them,
but that unfortunately the treasurer-general would persist in diverting this source of
revenue to purposes for which it could not properly be used until the calls upon it
under the loan contract of 1911 had been satisfied. Such proceedings, I said, did not
inspire confidence, and I thought that expert opinion would have to be taken upon the
figures supplied in the statemént referred to above before the possibility of muking
such a loan as the one proposed could be established.

I then asked Ali Kuli Khan what the proposal for a railway from the north to the
south meant, and told him that I had received your ‘nstructions 10 co-operate with my-
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on the part of the Russian Government that the sudden discontinuance of the lighg
would involve a loss of prestige to their local representative, His Majesty's Government
may perhaps consider it desirable to suggest to the Russian Government that the light
mau]sﬂbo Eomtmnﬂl whenever the present inoumbent of the consulate-general next
quitl Bushire on leave or transfer. I see no serious objeotign. on local grounds, to his
ts remaining as they are until then, though, of course, it would be preferable that
y should be discontinued now.
6. I shall not fail to inform the Government of India by telegraph as scon as our
e Sotwardiag » copy of thi letbs to H Maj e d to His M
am ing a co is letter to His Majesty's Minister and to His Majesty’s
Foreign and Imﬂ ) 7
' 1 have, &e. : |
P. Z. COX, Lieutenant-Colonel, Bratish Resident in
the Persian Gulf, and His Majesty's Consul-
General for Fars, &c.

[532801 No. 358,
India Office to Foreign O fice.—(Received December 14.)

8ir, India O ffice, December 13, 1912
T AM directed by the Secretary of State for India to acknowledge the receipt of
ur letter of the Oth instant regarding the future of the Anglo-Persian Oil Company
1n relation to the commereial and political pesition of this country in Persia and the
Persian Gulf,

The Marquess of Crewe observes that it appears to be assumed that the absorption
of the company by the interests represeutepi}) by the Shell Company will be the
inevitable result of the refusal of His Majesty's Government to accord the former
diplomatic or even financial support. His Lordship is net aware of the foundation

" upon which this assumption rests. [t is indeed obvious that a rapprochement between
the two concerns is likely to take place, but it appears to him more probable that this
will take the form either of an arrangement between them regulating the price of oil,
or of one whereby the Shell Company will (as has been done in the case of the Burmah
0il Company) take over the Britisi ‘company's output, minus a stipulated amount
which the latter will market itself. ither arrangement would doubtless raise the

rice of oil (a matter for the comsideration of the Admiralty) and inerease foreign
interests in the Persian Gulf, but neither wonld of itsclf suffice to give those interests
a footing in the interior of Persia,

The actual absorption of the Anglo-Persian Oil Company, in the sense that the
large area over which its concession extends would pass under foreign influence, would
raise very wide issues, and before dealing with them Lord Crewe would suggest that
the immediate question should be more closely examined from the point of view
indicated above; and the company might perhaps be asked to undertake to give His
Majesty's Government timely notice before entering upon any arrangement that would
involve absorption.

I am, &c

"' 'W. HOLDERNESS.
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[62801) - No. 359.
Sir Edward Grey to Sir W, Townley.
ENO. 728.) Y
Talegrnghic.) R, Foreign Office, December 14, 1912,
OUR telegram No, 627 of 10th December : Advance to Governor-General of Fara

Arrangement approved.
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