S8 SBOL > 9 dgw Dllwgs 45 > § dgw JleMb! (Slgixe
393 Sl g B
O Sl 5 ke 1 ol 3T oy ale Sl suze Ll
W I Al &y
Ol Do 5 p gle dol5 oD ST o&isls ale Sl gade bkl
ST RELE L
O Do 5 pshe domly oDl 13T o315 (65l (6 5575 (5 il

ol

a.sffp-*@ Lyl 53 OT oyl 5 o3lizul Oljes 4 ¢gulbba sl &G SEMbI (6l g
o5 SN (Sl gome gy 4 b 2538 Slidss 5l o,lil Dledbl O wiS e sl
o 8 Ly g SleMbl glsms O ga3T il e Coda Ll a5 g
Bl e 8 GOk 9 3 s Sl g

ool 5 aS (o35 O, Lalgs Blysl s 53 ol ad pdy GES L& G (g LT ansl>
LSl VWAV B AYVA 053 b o8 5 00 ged Ozl gl ok @ § 55 55 Ll ,a
sl o o3l Ll o 5 4 20 31 Sl o 5 4520 gl s S

sl s 51 asl e Sl (sl smen 113 ol 3 g 0T SOl G il
s Ghls &S SLES Ly (ol 3w SV (Glgms &S (kT Guiss

el 4Bl 2alS (Wilos g (68 0L 4 Cd (6 7)) 0
1 o3l s

‘_g..l.fb ‘_QLAQL:F C)L:Lw}a 4>.J’T €3 guw Qu.wf 4>'ﬁ ch@,« o:)'b. €3 g 63’\9%‘ L;\Pr.a



.

dodo
5 4 S g 53 OB S eslinal (gl Sl SleMbl O3, 5T 213 Gl Cua
oMl Slllas 5 Slides plnil 5 Coda oS Jl s bl oo L;J:?mws Al
GBSy o il o OB LS osliul plu 5 OIS wle w5l SleMbl 054 dida Ul
4 by pp Sl S s 53 OIS e o Bl o SN I age sl o JUs
Sle g 50 3 (S olblas 35w SN (glgms . [6] 5505 5L OT 4 8wl
Gt gl 45T (VAFAIONg 5 5 Jb Olej 1 a7 il o (6l Dlddiond aia 53 -
2]l 45, 15 63l hdeee a5 340 055 U kil 03l plol 4 cpl 3 1,
5 oo p sy ol 5 gw SleMbl (ol gime iliies glas SSgy b Calies yiidines
G Golla 5 gw & ilaals 33l dls ol Oldioee i losls S5 O ge3T
Aol oo SleMbl (gl gimes

35 g 035k dhexr Sl Jalse (s S b a5 olubee 31 SN (6l s
53 0T oy 5 eslinul Oljn (g il Hlne &K SVl (gl s 51 5hte il g0 plgm
Sl (o 403 53 O5ST o Glikos ABb o e 15k OV (6,8 mnai b5
Ozt 5 Solsad & oS Llos S 4z g5 35w o8 SLVL (glgme 4 i 35w SleDb
Al ol L$.?Lc«)Ual Slges 35w 059 Hlsen 30 ot CS 4 ‘V';) o ol g
il o 648 OL 2 31 5 Ols b Solsen a5 las gu c3yls slazel (Yot A) oo sl
eSS a4 e ol 55T oo ol p O S eslinal (s okd iy o b olie Sl
03,5 Jlgen sl oy a5 el Gillas oIl L3 51 oolblue Dl jae o5 058 ax g
b i 45 g3 s Lol 1 b Sl 55w 0L > S &)1 5 (i GO > Dbl g
"Bl 5 e 538 3,8 4 Sl (SRen o FOLegp b Sislsen S4B SOL >
L] el Lg o o s b 5 (golas| Gl b gl sla



) 3w Sblug a5 (bl W b &S 5 &K &S g opl p slizel (g5b ) sladle &l
Sl 35 Ol S 15 hles ST 1y plowr Cood o sbate s cdas EalS
g S8 S MaS 5l b anglie 5> ES8 plpw 5l clil e oS
Ly o K o e o e plowil 4 WIS S s 53 b o R s 6 L
- Ol 5 (Y1), G 5 U8 [11] sl s i) Il )3 5 5l sen o
0 Car ST BN wle s (g 2t SeDbI (gl e 4 onie 039w b5 Sblu g &5 S
s T sl BT oyl O wlo e 51 ol 51555 o o8TG OIS wls
5] 51 1) 6 sen 5w 003 OGN &7 gl b O e cdins oo

588 5 53 Oy 3 5m SeDb] (g see (b led andllan 1l 53 (T Jis 4 bl Guions
Lo g (g p dr a0 3 TUBL (0 O g0 a4 A8 GLAOL 2 4 S 3w DUl
bl oo Rl 5 sm ST (gl gimms (B GOL 2 b duslis )3 3 gm0 Sblu g J 2S5
s

5L 53 plew A5TL 1 35w 5 (A& SOk o dlaily (b 5 oY D015 5 sl
L’Y}‘S‘MJ@QW‘)LQJA“}&L}:E}Jd‘.u\;.}‘.})‘}Q}A)TDJ}.&J‘})‘.}L@J&\)}‘J}}{
5l 55 L lde 53 plgw 035l = 05 55 (6 e SVl (Gl e (& SLa0L
A o plar Sk 53 (6 el b G2 351 D3 35 o a3 (548 sla0l o clags
&loyﬂdlg.sg(bn)*o\jﬁ“;,Mu.[ll].s,l;d,uﬁ;@.al,.\fddjlf;y
LT Sl a5 0 3 5w 0390 lsad 4 8,85 Slas @ plew 15k Gy LT 487 (s g s

ol e 330 Kl cllos sad 35158 1y (65l et 35w &5 oS 8 sl o

1- Charitou et al
2_ Michelson et al



(Yoo ) LS 5 Sols glaasl [10] wiasls LES o ple 4 S 1 5 5L wsll
FYLOBL 5L 5o san (slas s clas g I abeiin el &S5 (g 45 cdas oo OLES
(Slkes 4 SLOL 2 Glal DUl J 287 5l ey gl o)ls Lol plew 0Ll & 52
Sl (gl smma (gl yls (u & GLadl o Slle 6 4 Coand 3 g0 Dbl i oS (s 0 OIS
sl3 ma 0L 45 (U357 Gy sutal s (Yoo 9) T g5yl 5 S5 [7] sl oo o1
(YH?)F&\})&}UZ]::;@:}M S gl gme il a4 e 3 g (65l ) san
T Lo a)ls 52 g 55 Dbl 50350 Sl g o Sote dbasly &S5 &S cisls Olis
5 ol [13]55,5 o Jols (ST gl o505 eled 5 o5l Dllu 5 a8 is gl
Glosl s 3 odsa o sla &S 5 g9y =1y passle 5 ST JL OFA) Gles
5 g (5w yl gait s oo SLiS 45T s 5T Sy (sl s s OT s ST 1ol O g5 sl
23,50 Uy aSle o tdas o il ) ST Al Gl Ob o 535 o i o
DT b (o SRl 31 5l gon G b 51 sk D61 o

G Sans b

038 53 05031 g 25 Slaans B e Oy Gulond iy 5 Wlas Oy 3 &7 T bl
:;;de,.ohﬂ&u‘suogﬁjgyQuu;wu\ﬁauégw;‘sudﬁ

350 GBES E 53 (il 34w Sblag w35 B 55 s — 9 ded b
(A3l oo SleMbl (gl gimen (gl Hls anlllas

Llod g (6 55 s0n gm0 Shy1> &S SCS 5 55 5w Sledbl (Gl —£9S 4o 4

() g candllan 350 ES 5 alad 53 5w Sl (gl goes 4

3 _Tucker and zarovin
4_ Wei and Zhang



lg.iTgs)fojwdl 04 § Guixi (S ko

St ol 43,5 5153 L plew 033 L s o Al g FNBI (g gie o) 2 S
1l 0y S Jas 25 Sy 4 baite 51618 (6,8 o510

S g

Sy @) el 0dd OLIl (ol 5 gw sl Ol 4 Sllee Il (OL)) 35
adlls 3590 GCS 5 odd cw sl AVl Jb b s ) Sles 2l (0L )
Cales SIS 5 55 Slles SRl (0L5) 25 0357 plids o 511 Lol 0k | S
Wl 0 o3lizel W g5l ez 4 Sllee [l 5 g o

SAd b >

03,5 e on Gl il GUles B 0L o (6B 0L Sl skt ol G o
05 el ol oslinel Lo o)l e 4 (Slles U8 0L 2 S 1o Slles AB S0~
GBS i w by e ok pw plas SVl i 0y 55,8 Soygeo Sl SUles A 0L
ol o 7 Szl anlllan 5 50

Plaw 0350

Pl ol oslatal 5 bl 5l pSl (e )3 (6le plew 035l b ()

_ (A+o)(P, +D)-P,
= ;.

plew 1L Cad Py coy50 0L 53 &S5 plew 55k Cad Py eS8 plew 05l R

R

4 Glate a3 g tplgm @2 ((BL 3 pUB G (B S D o) gs il 5> 258

B e e GBI Ao )3 O 5 ST g S5
-t A Jle BN B s Lo /7Y o 4B 8 L5 53 835k drlous (gl &S (glo
&y g0 415 Clge Sl a UL 51 dm obe B U a8 esT o35 ol 5 i ys s sl
&l oysbile Sledblobe ¥ ol 55 S5 1S 5 eny |8 o odd e ples Jbo sl



avb\}:@ oLa)Lg.g- w‘&)b@ﬁ)‘% U'.’.‘J"LJ J‘ﬂl"’"@ 43\)\ b LS)\" JLAML‘,}JA
AL S dle Jb oled! s
35 gl 59
Il ol Gaiss 53 Sl Scan 5 65109y Slgins sy SR T
Jde o 9 03500 (Guaiws Sllas A& GLAOL > 5 55w Sllug wlal 1, ES 2
035 FOlasn b ol gen Olje (5,8 o3Il L 35,5 0 3,57 5 plew 035l (S Ay
oslatul (g UL o Slblw g g las g Sl g o M| 51 (las G OL o 4 Cad 3 5
8555 0 ST 5 s ikl iy i by 5335 oo
Ei.= C:fi,t + AC;
u\.&b@t de).Bi dj& Jj.wEi,t 4§
.,\.:'bo.nt Jle )si C,fj.& 4 0L CFi,t
il et dl jol &80 Slugs AGie
g5 oo drloen 25 d g0 b Al gy a3 e 3Ll

@ var(E;,) =Var(CF, ,) +Var(AC,;,) + 2COV (CF ., AC, )

::r’zu.eq.:fdfljd))yg(ACEV)\.M}wc»ULﬂjd.L@du.”'-l.&

(2) ACEV;, =Var(AC,;,) +2COV (CF ,AC,; )

1) ol Jgo b 55 (S L

(3 ACEV,;, =Var(E;,) —Var(CF;,)

AT s Sy (68 GOL o Dbl 5 s s Slle s o Soslis 5IACEV



L Cad )lgen 05w b slacS 14 @ S § Oluogs g o9 b oS 0

G s b > G s b
ACEV <0 ACEV=0 ACEV>0
Var (E) < Var (cf) Var (E) = Var (cf) Var (E) > Var (cf)

oS e Var (AC) « 5 COV(CF, AC) & &5 el [aseiia JulS” (1) ojle abolas |
s A5 SOL Sl SOl b Sl gen las g 45T ST ol S 36 165
Sy Gl el (abls » o) Jlo 03 a8z p361 51 I35 VL slas s bl
2 ) o 03 Gl 58 GOL 2z bty 5 i e Var (E) b s s Dbl
i Var (Cf) U gus ol > Dbl g s les (Lol

Sl g b s gw Sbley «owl ACEV =4 87 o) cdas o 0lis (F ) o)les dslas
b o ACEV < &8 b 5 (Var (E) = Var (CE)) el i, s ol ~
FOlog s s s (Ll ACEV >+ o8 Jbj 5 dib oo (i a0l o 5l 5l sen o su
05,5 N3 8 oo 05,8 53 4 IS 05 Sy ol ol Ly Bl e B L0k 2 )
G SOl o 4 Lowd 50l gmn 3 gl N 0y55 (pl (b5 ST S L Ul
S 53058 W3S S5 0s 8 cal 53 IS Y aalllae 5 )se IS5 00 ) clilazls
Llazils s g s Cd | (655 g0 AT AOL > &S o la

G0l x> 9 (S 5 4905 (9 « Skl dmolr

Sl il o O, Slalg Blosl s g 53 odd 4 pds Sla &S L8 G ol (o] ansl-

P s 3 de a U S Sl OleMbl ST 558wy b ) & el e s




0533 G 6l ol b o g 53 ged STl 3 50 55 0ol Jams (la gy ) e L
Sl gl adsl by s § Ol 4ses Olsie 4 S5 00 1YYV —\FAY) Jlo VY
5 el s dads ey ddesls 3 Jb gl Do Sl 3 g 3 g g0 b OS5
il o5 S Jlasl

AELVY/YA 4 e Jlooyss OLL- )

B (61 e e (sla 2S5 o Y

il odd 4 s OlLgs sl Blsl ey o3 VYFVY Jlu 5l 35— ¥

AL al Sl ygs i andllae 3y 500,95 j3- F

.wl.luo”;);om\.uqé}:r.u— o

(o Jlo 0L S g anle Sl 0553 53 plew (5 8 513 abalee 5550 F
Ok 59T @ox 9)
335 o eslinal (gl GBS gy 5l Guies atde 5 Slosl o sl gl sl s o
3037 o) Gl gls &SSL 51 (sl ulST Gy 4 s 0sa3T sl 5L 3050 sls 03l
Ol Ol Shsler Bl o s 5T 515U 5550 lasls (6)sT e 5 51500t cn 5
el 3 5 Sy o
yosls fuksxi g 4 x5 (w9
WSl Ll ka5 Lol sy Sl gl (g m Sl e3linl OSUI Uz Sl Gudw )
slaesls C)&h.a‘ .::qu.o oslazul b (sla osls J:.laj 94 3l candlas 390 0595
S 0 Ol (T 0) bl 3505 05La 053 i b 3 (sl Slalia plesl 4 L

Bl st e Last Sluanl 05,5 J 28 L slaesls oo sl

5 _Baltagi



1B O S18 595

5,555y il o Sl OIS S sy el ol s 53 (L (baesls o 5 4 o
203 5510l o)ss Glaols Wig (o lashaie y O (S 0 85 b S 5
b3 o g DL OO el Sl s Sy (Y0l i bl 5,8
¢SS s Lael Sub Sl 03,55 J S Wl s T jege (6olblas Oliioes (g1 Jlons|
Je ol Sl 25T 5 edld Ol ine (6,8 s s & i (DL ol
o s ke GA S 5 w5, o0 5l (g lbla L slaesls s Jy:,u.au.,}:.wjfj
L3] sl axils 535 Slaanl Calises (glao 93

b S 015 3l ooliiw! 51y 3L 390 S g0l

plesl Sl - (slady pa3T Inl sl Colh 1315 sy b Ll (slaesls 3l eslizal
BT 2 ool lmal =¥ 5 by (Soron ¥

by o310 ki 9 4y =i

axlan 3390 GBS i (oloi 10 Sgw Ml (Slgizmo OgoT- I
qﬁj!aauz‘n\dutj‘y‘bﬁ\f’zw}jchj\.ghpayébW\éljmoijj\Jé
ML e ) m e 8T & b e S 5 b 0seT (o 58 (e sty (L il
PLES! Culil Ogo3T-

5 s Sl 5,0 S Ol e o 0T Kol plesl SlB 050 5T o 4
e 51 dde 35357 5 6l 5 5500 ool baoyss oled 5o (S 8 oled gl S 2i
o5 bl oo 425 Sl eslizel 0 (55 5 3 a5 e3linal S5 Sltalin sl G 5

Ak

6 _The fixed effects approach
7 - pooled data



A Jsox F 00 dpulxs F ol &5
Slaslie by cplplo wijlas slesl colls ools \/V=Fcrit=F(N-l)K',(N(T-K');0.0S Yele§ plesl o L8
Sgei oslaiwl Ll sla ools 5l col 0S5
shils S i O jga ahate 5 loj <ol &l il V¥ =Fcrit=F(N+T-2),((N-1)(T-l)-K;0.0S Y/VY SIE1 e yo pléal
At Lel ghie g Hloj <ol
S lel slyls alade culi il )il \/\‘\°=Fcrit=F(N-l),(NT-N-K);0.0S \YARNY Sl yo plés]
Sl Slzel glls ley cols il il \/AA:FcritzF(T-l),(NT-T-K)-K;0.0S VYV\YE Sl 0 pled]
o) =

il (o 09051 )

Ha: lpl = 05Ho: p = 0 dw s claosts ol Sl e oy (Stomor 05,57 05057 1
el B 0593 5 (60l 0055 Sebiledl m Alal) I ot o B K P55 ol
35 i€ Olgn bl io b = /0 slee sl odd 35T 5 Je slaobilesl oy o
o NV Ll betilesl (o )1 3 gms Jte slaediledl (o by (Siean
ol 4 5L JU o (w35 51 Olabd (512 5,15 Spli o e 4 i 457 (3L
b s 25 S 4 WALD 0057 1 Jols puli il o WALD 05057

Dependent Variable: RESID01




Method: Panel Least Squares

Date: 03/14/10 Time: 17:33

Sample (adjusted): 1379 1387

Cross-sections included: 50

Total panel (balanced) observations: 450

Variable Coefficient | Std. Error | t-Statistic Prob.
C 2.72E-15 | 3.594348 | 7.57E-16 | 1.0000
RESID01(-1) -0.117506 | 0.046028 | -2.552898 | 0.0111
Effects Specification
Cross-section fixed (dummy variables)
Period fixed (dummy variables)
R-squared 0.036632| Mean dependentvar | 3.13E-15
Adjusted R-squared | -0.106272| S.D.dependent var 72.49289
S.E. of regression 76.24763| Akaike info criterion | 11.62753
Sum squared resid 2273157.| Schwarz criterion 12.16630
Log likelihood -2557.195| F-statistic 0.256339
Durbin-Watson stat 2.077015| Prob(F-statistic) 1.000000
Wald Test:

Equation: Untitled

Test Statistic

Value

df

Probability




F-statistic 0.019351| (1, 448) 0.8894
Chi-square 0.019351 1 0.8894
Null Hypothesis Summary:

i

Normalized Restriction (= 0) Value Std. Err.
I

0.5+C(1) 0.500000{ 3.594348
I

Restrictions are linear in coefficients.

Sisers S gme gl g o 4B 0 i 4b b oS das e Ol Wl 0 50T s

Syl 59 b e

Sl Hgoil- ¥

@l s 21 el 6l & CsT KL Ha 5 Ho=012 =02 slawal 05057 (51

ML o 5 S 05T

ARCH Test:
i
F-statistic 0.024599| Probability 0.875434
Obs*R-squared 0.024697| Probability 0.875125
i

Test Equation:




Dependent Variable: RESID”2

Method: Least Squares

Date: 03/14/10 Time: 17:44

Sample (adjusted): 2 500

Included observations: 499 after adjustments

Variable Coefficient| Std. Error| t-Statistic Prob.

C 6979.423| 1536.006| 4.543877 0.0000
RESID"2(-1) -0.007035| 0.044856| -0.156841 0.8754
R-squared 0.000049| Mean dependentvar | 6930.615
Adjusted R-squared | -0.001962| S.D.dependent var 33567.28
S.E. of regression 33600.20| Akaike info criterion | 23.68645
Sum squared resid 5.61E+11| Schwarz criterion 23.70334
Log likelihood -5907.770| F-statistic 0.024599
Durbin-Watson stat 1.998230| Prob(F-statistic) 0.875434
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Dependent Variable: RETURN

Method: Panel EGLS (Cross-section weights)

Date: 03/14/10 Time: 18:24

Sample: 1378 1387




Cross-sections included: 50

Total panel (balanced) observations: 500

Linear estimation after one-step weighting matrix

Variable Coefficient| Std. Error| t-Statistic Prob.
C 10.99350| 4.307761| 2.552021 0.0110
EARNING 127.2843| 20.42931| 6.230474 0.0000
Effects Specification
[ | [ [
Period fixed (dummy variables)
j ! i j
Weighted Statistics
[
R-squared 0.343280] Mean dependentvar | 57.16838
Adjusted R-squared 0.329850| S.D. dependent var 95.42176
S.E. of regression 78.11483| Sum squared resid 2983842.
F-statistic 25.56092| Durbin-Watson stat | 1.835331
Prob(F-statistic) 0.000000
Unweighted Statistics
i
R-squared 0.186803| Mean dependentvar | 41.98120
Sum squared resid 2985570., Durbin-Watson stat | 2.148002
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Dependent Variable: RESID01

Method: Panel Least Squares

Date: 03/20/10 Time: 13:34

Sample (adjusted): 1379 1387

Cross-sections included: 39

Total panel (balanced) observations: 351

Variable Coefficient| Std. Error| t-Statistic Prob.

C -1.72E-16| 4.042266| -4.25E-17 1.0000
RESID01(-1) -0.058424| 0.049145| -1.188805 0.2353

Effects Specification

i i i

Period fixed (dummy variables)

I
R-squared 0.004127| Mean dependentvar | -3.24E-16
Adjusted R-squared | -0.022157| S.D.dependent var 74.90654
S.E. of regression 75.73183| Akaike info criterion | 11.52035
Sum squared resid 1955741.| Schwarz criterion 11.63034
Log likelihood -2011.822| F-statistic 0.157029
Durbin-Watson stat 2.001107| Prob(F-statistic) 0.997667
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Wald Test:
Equation: Untitled
Test Statistic Value df | Probability
F-statistic 0.015300| (1,349) 0.9016




Chi-square

| 0.015300] 1

| 0.9016

Null Hypothesis Summary:

Normalized Restriction (= 0)

Value

Std. Err.

0.5 + C(1)

0.500000

4.042266

Restrictions are linear in coefficients.
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ARCH Test:

F-statistic

0.016799

|
Probability

0.896943

Obs*R-squared

0.016885

Probability

0.896613

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 03/20/10 Time: 15:39

Sample (adjusted): 2 390

Included observations: 389 after adjustments

Variable

Coefficient

Std. Error

t-Statistic

Prob.

C

7400.457

1818.181

4.070253

0.0001

RESID"2(-1)

-0.006589

0.050834

-0.129609

0.8969




R-squared 0.000043| Mean dependentvar | 7351.961
Adjusted R-squared | -0.002540| S.D.dependent var 35048.06
S.E. of regression 35092.55| Akaike info criterion | 23.77449
Sum squared resid 4.77E+11| Schwarz criterion 23.79487
Log likelihood -4622.139| F-statistic 0.016799
Durbin-Watson stat 1.998020| Prob(F-statistic) 0.896943
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Dependent Variable: RETURN

Method: Panel EGLS (Cross-section weights)

Date: 03/20/10 Time: 13:38

Sample: 1378 1387

Cross-sections included: 39

Total panel (balanced) observations: 390

Linear estimation after one-step weighting matrix

Period SUR (PCSE) standard errors & covariance (d.f. corrected)

Variable Coefficient | Std. Error | t-Statistic Prob.
C 13.55957 | 4.868383 | 2.785231 0.0056
EARNING 119.0414 | 25.68036 | 4.635502 0.0000




Effects Specification
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Welghted Statlstlcs

R-squared 0.314016 | Mean dependent var 54.58450

Adjusted R-squared | 0.295916 | S.D.dependent var 94.67443

S.E. of regression | 79.44106 | Sum squared resid 2391824.

F-statistic 17.34908 | Durbin-Watson stat 1.834610

Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.202383 | Mean dependentvar | 41.18954

Sum squared resid | 2397417. | Durbin-Watson stat 2.140816
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