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Abstract:

The main purpose of this research is to study how and in which amount, human
capital can impact on output of industrial workplaces that contain higher than 10
employees in northern Khorasan province in cross-section data for 1384. For this
purpose after considering theoretic and empirical bases of human capital and current
situation of industries in northern Khorasan province, the estimation of production
function of Cobb-Douglas isimplemented. Since, human capital index is considered
as a qualitative variable, so educated and skilled workforce as a human capital
variable are considered. Results show that Cobb- Douglas production function
explains industrial production in northern Khorasan province very good and
matched variables with human capital have a positive impact on a value-output of
industries production of northern Khorasan province.

Key words: Human Capital, Endogenous Growth, Exogenous Growth, Education,
Cobb- Douglas Production Function.
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Dependent Yanable: LOG(Y/L)

Method: Least Squares

Date: 10/01/07 Time: 01:54

Sample: 1 25

Included observations: 20

Excluded observations: 5

White Heteroskedasticity-Consistent Standard Errors & Covanance

“ariable Coefficient Std. Error t-Statistic Prob.
C 2 BR228T 0.644981 4 437785 0.0004
LOG{M/IL) 0291956 0.124509 2. 344852 0.0323
LOG{H/L) 0220984 01158738 1.907041 0.0746
LOGKIL) 0.520161 0.125245 4.153161 0.0007
R-squared 0861684 Mean dependent var 5.217890
Adjusted R-squared 0835750 S.D. dependent var 0.993335
S.E. of regression 0402577  Akaike info criterion 1.194996
Sum squarad resid 2593092 Schwarz criterion 1.394142
Log likelihood 7949957  F-statistic 33.22568
Durbin-Watson stat 2468671  Prob(F-statistic) 0.000000
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Dependent Vanable: LOG({Y/L)
Method: Least Squares

Date: 081108 Time: 05:06
Sample: 1 25

Included cbservations: 25

Yariable Coefficient Std. Error t-Statistic Prok.

c 1.800277 0.348932 5.159391 0.0000

LOGIMNIL) 0.247845 0.088558 2.798676 0.0108
LOG(KIL) 0620954 0.097001 6401500 0.0000
LOGH1/L) 0.1282006 0.143337 0.894393 0.3812
R-squared 0856618  Mean dependent var 4 341188
Adjusted R-squared 0.836135 5.D. dependent var 1.201593
S.E. of regression 0486408 Akaike info criterion 1.542110
Sum squarad resid 4968453 Schwarz crterion 1.737130
Log likelihood -15 27637 F-statistic 41.82061

Durbin-VWatson stat 1.844533  Prob{F-statistic) 0.000000




