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The Effect of Intellectual Property Rights on Foreign Direct Investment
Flow in Iran
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Nowadays, the gap in intellectual property systems between developing and
developed countries may be the main factor in explaining the flow of foreign direct
investment. For investing in host countries, foreign investors need their intellectual
property rights to be protected. Due to important effects of protecting IPR in
conducting FDI especially in developing countries (including Iran), this paper
examine the relationship between the flow of FDI and IPR intensity. This is done by
using the index of measuring IPR intensity. The results show a positive relation
between IPR and FDI in the period: VaAs- ¥..¥. These results confirm some other

similar studies in developing countries.
Keywords: Foreign Direct Investment, Intellectual Property Rights, WIPO
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