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Capital Increase Effect on Market Value Added: Evidence from Tehran
Stock Exchange

Mohammad Hossein Vadiei

Assistant Professor in Accounting at Ferdowsi
University of Mashhad

Seyyed Mahmood Razavi Rad

MA in Accounting

Today, in numerous countries financial analysis apply two criteria of market value
added and economical value added for performance appraisal and effects of
management decisions on stock price by considering that, financial fulfilling takes
effect from capital increase on stock holders rights, number of stock and stocks
price. These items are main variables in market value added accounting. Thus we
can make a study about effect of capital structure change on market added value. So,
in this paper, after considering the theoretical base of market value added, the effect
of decisions related to capital increase in different conditions on market value added
for eligible corporations in Tehran stock exchange are taken into consideration.
Findings of this research showed that, there is a meaningful relationship between
method of increasing capital and market value added changes.

Key words: Market Value Added, Capital Increase, Capital Increase Methods,
Capital Increase Declaration
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