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Abstract

One of the important issues for capital market development is the creation of general knowledge
about the process of determining the price of securities, including stocks and factors affecting the price
and volume of transactions. Corporate governance mechanisms were created due to the conflict of
interests between the owners and managers of the company and to eliminate the problems of
representation as well as the assurance of the shareholders that their funds were not lost due to
investment in non-corporative activities. Improving corporate governance is effective in reducing the
cost of representation. The purpose of this research is to investigate the effect of corporate governance
on the distribution of dividends in companies admitted to the Tehran Stock Exchange. The data used
include a sample of 120 companies admitted to the Tehran Stock Exchange during the years 1391 to
1395. To analyze the data and test the hypotheses, a multivariate linear regression model was used
using the combined data model with a fixed effect pattern. The findings of the first hypothesis indicate
that institutional ownership has a direct impact on the distribution of companies' dividends, Therefore,
given the coefficients and the significance level, the first hypothesis of the research that institutional
ownership has a significant effect on the dividend distribution is rejected. The findings of the second
hypothesis indicate that the independence of the board has a positive and significant effect on the
distribution of companies' dividends. Therefore, with increasing independence of the board of directors
in the company, the distribution of dividends should be increased. Therefore, considering the
coefficients and the significance level, the second hypothesis of the research suggests that the
independence of the board has a significant effect on dividend distribution. The results of the third
hypothesis indicate that the dichotomy of the CEQO's role has a positive and significant effect on the
distribution of corporate dividends. Therefore, considering the coefficients and the significance level,
the third hypothesis of the research suggests that the duality of the manager's role on the dividend
distribution has a significant effect. Findings of the fourth hypothesis indicate that the size of the board
has an adverse impact on the distribution of corporate dividends, hence, given the coefficients and the
significance level obtained, the fourth hypothesis of the research that the size of the board on the
distribution of profits Stock has a significant effect, it is rejected.

Keyword
Corporate governance, Institutional Ownership, Dichotomy, Manager role, Board size, Board
independence, Dividend

1. Master in Accounting, Faculty Humanities, Dempartement Accounting, ISLAMIC AZAD
UNIVERSITY Astara Branch, Astara, Iran (shivaseyyedalipour@yahoo.com)



