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A comparative study of the legal system of financing a joint stock
company in lranian and British law

Abstract

Today, the importance and role of joint stock companies, especially public joint stock
companies in the country's economy and people's lives is undeniable, because these
companies increase the country's production and economic growth by raising a small amount
of people's capital. Since capital is one of the most important factors of trade and the largest
means of profit and every company must have the necessary amount of capital to be able to
benefit from the results of its operations which is trade, so the importance of commercial
companies is considered the most prominent public company in capital. It is. This, along with
the limited liability of the company's shareholders, which is limited to the nominal amount of
shares, is an additional reason to address the issue of securing and maintaining the capital of a
public joint stock company. One of the ways of financing such companies is the role of
shareholders and encouraging them to participate in economic projects. Therefore, the role of
shareholders in financing the company and their decision to invest in the amount of credit and
capital and factors affecting the return on investment and other factors such as intellectual and
social capital and the type of activity of the company can all be factors in the life of joint
stock companies. In English law, capital is initially determined in large amounts, and
depending on the needs and requirements of the company, all of this capital may be paid at
the time of formation of the company or only part of it may be paid. In English law, founders
can only bring cash and, after agreeing on the important matters of the company and signing
the articles of association, register it with the company registration authority.
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