
Journal of Iranian Economic Issues, Institute for Humanities and Cultural Studies (IHCS) 

Biannual Journal, Vol.7, No.2, Autumn and winter 2020-2021, 179-221 

Doi: 10.30465/ce.2021.6303 

The Effect of Coronavirus Outbreak on Government Budget 

in Year 2020 

Javad Taherpoor
*
 

Hojatollah Mirzaei
**

,
 
Younes Khodaparast

***
, Sadeq Rezai

****
 

Abstract 

In this study, using the Schwartz method and structural analysis (Mikmak software), the 

effects of coronavirus on government budget have been investigated. In this regard, the two 

key drivers of "oil price" and "coronavirus outbreak" were identified and four scenarios 

were designed. Studies show that with the increase in oil prices, the government is 

somewhat closer to the revenue targets of the 1399 budget. However, in Scenario 1, the 

prevalence of the corona is assumed that by increasing support costs and drastically 

reducing tax revenues, it can increase the budget deficit to 78.89 trillion tomans. In scenario 

4, a sharp decrease in tax revenues and an increase in support expenditures are eliminated, 

and it is estimated that the budget deficit is about 64.85 thousand billion tomans. In 

Scenarios 2 and 3 , the government's foreign exchange earnings have decreased, which if 

accompanied by the outbreak of the Coronavirus (Scenario 2) could increase the budget 

deficit to about 83.49 thousand billion tomans. However, in Scenario 3, part of this budget 

deficit is reduced due to coronavirus control. To reduce the budget deficit, it is suggested 

that the government consider ways to compensate for the budget deficit through the sale of 

bonds in the debt market, the generation of assets, and the sale of government shares, and 

select the least expensive ones. 
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